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permitted under Regulations 
9 and 10 of the Securities 
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of new ordinary shares of the 
same class as existing shares 
in Chatham Rock Phosphate 
Limited quoted on the NZAX, 
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equally with quoted ordinary 
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Phosphate Limited) attaching to 
every three new shares issued 
under the Offer.

Chatham Rock Phosphate 
Limited is subject to a 
continuous disclosure obligation 
that requires it to notify 
certain material information 
to NZAX for the purpose of 
that information being made 
available to participants in the 
NZAX operated by NZX.
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IMPORTANT DOCUMENT
This Prospectus is an important 
document and should be read carefully. 
If you do not understand this Prospectus 
or are in any doubt as to how to deal 
with it, you should contact a Primary 
Market Participant, your stockbroker, 
solicitor, accountant, financial adviser or 
other professional adviser.

Before deciding to invest in New Shares, 
you should read this document in its 
entirety and consider the risk factors 
described in Section 7.

NO GUARANTEES
No person named in this Prospectus, nor 
any other person:

guarantees the New Shares or 
Options to be issued pursuant to the 
Offer; or 
warrants the future performance of 
the Company or any return on any 
investment made pursuant to this 
Prospectus.

REGISTRATION
A copy of this Prospectus, signed by 
or on behalf of the Directors of the 
Company (as issuer) has been delivered 
to the New Zealand Registrar of Financial 
Service Providers for registration under 
section 42 of the Securities Act 1978, 
together with each announcement by the 
Company referred to in Section 8.5 of 
this Prospectus and the Company’s 2013 
annual report containing its audited 
financial statements for the year ended 
31 March 2013.

NZAX QUOTATION
Application has been made for 
permission to quote the New Shares 
and Options on the NZAX and all the 
requirements relating thereto that 
can be complied with on or before 
the date of this Prospectus have been 
duly complied with. The New Shares 
and the Options have been accepted 
for quotation by NZAX and will be 
quoted upon completion of allotment 
procedures. NZX is a registered 
exchange under the Securities Markets 
Act 1988 and the NZAX is a registered 
market operated by NZX.

NZX accepts no responsibility for any 
statements in this Prospectus.

OFFERING RESTRICTIONS
No action has been taken to permit 
a public offering of the New Shares 
or Options in any jurisdiction outside 
New Zealand. The distribution of this 
Prospectus in a jurisdiction outside 
New Zealand may be restricted by law 
and persons who come into possession 
of it (including nominees, trustees or 
custodians) should seek advice on and 
observe any such restrictions. Any failure 
to comply with such restrictions may 
contravene applicable securities laws. 
The Company disclaims all liability to 
such persons.

No person may purchase, offer, sell, 
distribute or deliver New Shares or 
Options, or be in possession of, or 
distribute to any other person, any 
offering material or any documents 
in connection with the New Shares or 
Options, in any jurisdiction other than 
in compliance with all applicable laws 
and regulations. Without limiting the 

foregoing, this Prospectus may not be 
sent into or distributed in the United 
States.

Unless otherwise agreed with the 
Company, any person applying for New 
Shares and Options under the Offer will 
be deemed to represent and warrant to 
the Company and each of its Directors 
that he, she or it is not in a jurisdiction 
that does not permit the making of 
the Offer or an invitation of the kind 
contained in this Prospectus and is not 
acting for the account or benefit of a 
person within such a jurisdiction. Neither 
the Company, nor any of its Directors, 
officers, employees, consultants, 
agents, partners or advisers (nor any 
other person) accepts any liability or 
responsibility to determine whether a 
person is able to participate in the Offer.

FUTURE PERFORMANCE 
AND FORWARD LOOKING 
STATEMENTS
Any forward looking statements in this 
Prospectus are based on the Company’s 
current expectations about future 
events. They are, however, subject to 
known and unknown risks, uncertainties 
and assumptions, many of which are 
outside the control of the Company and 
its Directors, that could cause actual 
results, performance or achievements 
to differ materially from future results, 
performance or achievements expressed 
or implied by the forward looking 
statements in this Prospectus. Investors 
should specifically refer to Section 7 of 
this Prospectus on risks, which refers to 
some but not all of the matters that may 
cause actual results to differ from the 
position stated in any forward looking 
statement contained in this Prospectus.

DECISION TO PARTICIPATE 
IN THE OFFER
The information in this Prospectus 
does not constitute a recommendation 
to acquire New Shares, Options or 
any other form of financial product 
advice. This Prospectus has been 
prepared without taking into account 
the investment objectives, financial, or 
taxation situation or particular needs 
of any Applicant or investor. Before 

applying for New Shares, you should 
consider whether such an investment 
is appropriate to your particular needs, 
considering your individual risk profile 
for investments, investment objectives 
and individual financial circumstances.

By returning an Application Form or 
lodging an Application Form with 
the Registrar or your stockbroker or 
otherwise arranging for payment for your 
New Shares or Options in accordance 
with the instructions on the Application 
Form, you acknowledge that you have 
received and read this Prospectus, you 
have acted in accordance with the terms 
and conditions of the Offer detailed in 
this Prospectus, you agree to all of the 
terms and conditions detailed in this 
Prospectus and you have made your 
own enquiries and assessment as to 
the assets, liabilities, financial position, 
profit and losses and prospects of the 
Company and the rights attaching to 
the New Shares, including the attaching 
Options.

CONSIDERATION PERIOD
Pursuant to section 43D of the Securities 
Act 1978, the Company is unable to 
allot any New Shares or Options or 
accept any applications or subscriptions 
in respect of the Offer during the 
FMA “Consideration Period”. The 
Consideration Period commences on the 
date of registration of this Prospectus 
and ends at the close of the day which 
is 5 working days after the date of 
registration. The FMA may shorten this 
Consideration Period, or extend it by no 
more than 5 additional working days. 

MINIMUM SUBSCRIPTIONS
The Directors have not set a minimum 
level of subscriptions for the Offer.

DEFINED TERMS
Capitalised terms and abbreviations 
used in this Prospectus are defined 
in the Glossary and/or in the relevant 
Section of the Prospectus in which the 
term is used.

PRIVACY ACT
Any personal information provided by 
Applicants on the Application Form 
will be held by the Company and/or 
the Registry at the addresses set out in 
the Directory. This information will be 
used for the purposes of administering 
your investment in the Company. This 
information will only be disclosed to 
third parties with your consent or if 
otherwise required by law. Under the 
Privacy Act 1993, you have the right 
to access and correct any personal 
information held about you.

GOVERNING LAW
This Prospectus, the Offer and the 
contracts formed on acceptance of the 
Application Form are governed by the 
laws of New Zealand. Each Applicant 
submits to the exclusive jurisdiction of 
the courts of New Zealand.

DISCLAIMER
No person is authorised to give 
any information or to make any 
representation in connection with 
the Offer which is not contained in 
this Prospectus. Any information or 
representation in connection with the 
Offer not contained in this Prospectus 
may not be relied upon as having been 
authorised by the Company or any of its 
Directors.

ENQUIRIES
Enquiries about the Offer can be directed 
to a Primary Market Participant, your 
solicitor, accountant or other professional 
adviser. If you have any questions about 
how to complete the Application Form, 
please contact the Registry.

TIMES
All references in this Prospectus to times 
are to New Zealand time.

DOLLARS
Unless otherwise expressly stated, 
references in this Prospectus to dollars or a 
currency are to New Zealand dollars (NZ$).

This Prospectus is a simplified disclosure prospectus prepared in 
accordance with the Securities Act 1978 and schedules 10 and 11 of the 
Securities Regulations 2009. This Prospectus relates to an offer of New 
Shares with one Option attaching to every three New Shares issued 
in Chatham Rock Phosphate Limited (the Company or Chatham Rock 
Phosphate). This Prospectus is prepared as at, and dated, 6 June 2013.

IMPORTANT INFORMATION



ROCK PHOSPHATE ON THE 
CHATHAM RISE

Chatham Rock Phosphate Ltd holds an exploration licence over an 
area off the coast of New Zealand believed to have significant seabed 
deposits of rock phosphate and other potentially valuable minerals. 

The licence area of 4,726 square kilometres is 450 km east of Christchurch,  
at relatively shallow depths on the Chatham Rise and in New Zealand territory.

Extraction of the rock phosphate could provide a locally produced 
alternative to the 1 million tonnes annually used in New Zealand and 
primarily imported from Morocco, thereby reducing our importation carbon 
footprint as well as high transport and foreign exchange costs.

Rock phosphate is an essential ingredient of manufactured fertiliser and can 
be applied directly to pasture with less environmental damage than super-
phosphate from run-off. Extensive exploration in the 1970s and 1980s suggested 
the potential for a 100-year supply for the New Zealand market from the 
Chatham Rise. Substantial increases in the market price for rock phosphate 
in the past decade and advances in offshore extraction technology mean it is 
now feasible to harvest this resource. The deposits are comprised of nodules 
lying on the seabed at relatively shallow depths and the components of the 
relevant technology proposed for such extraction are used routinely. 
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1. CHAIRMAN’S LETTER

Dear Shareholder,

On behalf of the Board of Chatham 
Rock Phosphate I am pleased to 
present you with an offer to buy 
shares in Chatham Rock Phosphate.

As outlined in Section 4 of this 
Prospectus, the funds raised 
through this Offer will be used to 
advance Chatham Rock Phosphate’s 
work to explore and mine the 
Chatham Rise phosphorite deposit 
to supply phosphate to the 
fertiliser industry in New Zealand 
and overseas. 

The Chatham Rise phosphorite deposit, 
formed 7 to 12 million years ago, was 
discovered by New Zealand scientists in 
1952 and extensively explored during 
the 1970s and 1980s by a range of 
private and public sector scientists. An 
estimated NZ$ 70 million in current 
dollar terms has been spent on at least 
seven different exploration voyages, 
some involving several weeks, by a 
range of New Zealand and international 
scientists and experts. In 2010 
Chatham Rock Phosphate was granted 
the Prospecting Licence to further 
characterise the phosphorite resource 
at the Chatham Rise and to assess 
potential impacts of a possible mining 
operation in the marine environment. 

The historic data collected and the data 
Chatham Rock Phosphate has itself 
collected means the deposit is well 

defined. The best-sampled area within 
the permit of 380 square kilometres is 
estimated to contain 25 million tonnes 
of rock phosphate. 

Over the 30 years since the last serious 
exploration, extraction techniques have 
improved radically and it is expected 
extraction costs will be substantially 
lower than the comparative cost of 
buying and shipping rock phosphate 
from the other side of the world.

The price of rock phosphate has also 
risen dramatically (at one time 10 fold) 
over recent years, peaking at US$ 500 
per tonne in 2008 before falling back 
to US$ 90 per tonne. The price over 
the past couple of years has recovered 
steadily to a range of US$ 170 – 
US$ 200 per tonne. Accordingly, we 
believe the deposit is now economically 
and technically feasible to mine. 

The project is expected to deliver 
economic benefits for New Zealand. 
The project will reduce New Zealand’s 
dependence on imported rock 
phosphate, of which we currently import 
at least NZ$ 185 million worth per year. 
The project is estimated to generate 
NZ$ 230 million of export revenue for 
the economy per year over 15 years. 
We will also be able to supply the 
agricultural industry that drives the New 
Zealand economy. 

There are potential environmental 
benefits also: samples of the 
phosphorite deposit indicate that it has 
very low concentrations of cadmium, 
compared with imported phosphate, 
reducing the potential for soil 
contamination by cadmium – an issue 
which has arisen in some intensively 
farmed areas of New Zealand recently. 
In addition, studies carried out in 
the 1980s show that Chatham Rise 
phosphorite fertiliser can be as effective 
as superphosphate for pasture growth, 
with less environmental impact from 
run-off into adjacent waterways.

We are excited about this project and 
believe this Offer provides investors 
with an excellent opportunity to acquire 
Shares in Chatham Rock Phosphate and 
to share in the future growth prospects 
of Chatham Rock Phosphate’s business.

Chatham Rock Phosphate is offering up 
to 29,559,494 New Shares at an Issue 
Price of NZ$ 0.35 per New Share. For 
every three New Shares issued under 
the Offer, Chatham Rock Phosphate will 
issue one Option to the Applicant. Each 
Option will be exercisable at the Exercise 
Price of NZ$ 0.70. The Options will 
be exercisable for a term of 3 months 
following the grant of the Marine 
Consent, for which we have applied 
under the Exclusive Economic Zone 
and Continental Shelf (Environmental 
Effects) Act 2012, and will entitle the 
Option Holder to receive a Share ranking 
equally with all existing Shares. 

This milestone of the Marine Consent 
has been chosen as it represents 
the mitigation of a key risk (the 
permitting risk) to Chatham Rock 
Phosphate. 
 
I urge you to read this Prospectus 
and related stock exchange 
announcements carefully before 
deciding whether or not to invest. 
An investment in Chatham Rock 
Phosphate contains specific risks in 
addition to general risks (as outlined 
in Section 7 of this Prospectus), 
which you should consider before 
making a decision to invest.

If there is any matter on which 
you are unsure or require further 
information, you should consult your 
stockbroker, accountant or other 
professional advisor.
 
Yours sincerely

Linda Sanders
Chairman
Chatham Rock Phosphate Limited

OVERVIEW
Chatham Rock Phosphate has raised 
NZ$ 21.8 million and seeking to raise up 
to NZ$ 10 million to fund the company 
into production in early 2015.
Chatham has New Zealand’s only major 
rock phosphate deposit (estimated at 
25 million tonnes and an in-situ value of 
US$ 4.3 billion).
It is proposed to mine this deposit at a 
rate of 1.5 million tonnes a year, with 
mining costs estimated at 50%–60% of 
the market value of equivalent imported 
product.
The product is substitutable for rock 
imported from Morocco and may also 
be exported. The rock will be sold for 
Single Super Phosphate (SSP) and Di 
Calcium Phosphate (DCP) fertiliser 
manufacture. In addition it is suitable 
for use as Reactive Phosphate fertiliser 
(RPR or direct application).Key target 
markets are New Zealand, Australia, 
South East Asia, India and China.
Chatham Marketing VP – Najib Moutia 
is ex OCP (Morocco phosphate supplier) 
and was sales manager for our key 
target markets.
Chatham is already NZX listed, intends 
to seek a Canadian dual listing, and has 
a present market capitalisation of over 
NZ$ 45 million.
The deposit is well defined (estimated 
NZ$ 70 million historically invested in 
current dollar terms) and mining system 
design is well advanced.
Following Mining Licence and Marine 
Consent grants, Chatham intends to 
negotiate and enter a mining contract 
with Royal Boskalis. Royal Boskalis will 
contract-mine the rock using a single 
vessel and conventional dredging 
technologies. 
Royal Boskalis holds a cornerstone 
shareholding in Chatham.
The Mining Licence application was filed 
on 28 September 2012 and is expected 
to be granted shortly.
A draft Marine Consent application 
has been filed. A final application is 
expected to be filed in approximately 
one month’s time. A decision on the 
granting of the Marine Consent is 
expected in early 2014.

The project’s lifetime ocean floor 
footprint will be 500 sq km, roughly a 
10th of 1% of the Chatham Rise, with 
extraction activity comprising only 25% 
of each 12-day operating cycle.
The operating method minimises 
possible turbidity side effects, which 
have been extensively modelled. 

PROJECT BENEFITS
Environmental benefits: low cadmium, 
reduced carbon footprint, Ministry of 
Agriculture and Fisheries field trials in 
the late 1980’s suggested that direct 
application fertiliser (RPR) as a slow 
release fertiliser reduces run-off into 
waterways.
Market benefits: certainty of supply, 
reduced commodity pricing risk and 
currency exposure 
Benefits to NZ economy: import 
substitution, exports, and increased 
economic activity (NZIER say 
NZ$ 900 million) 

CONSULTATION
Active stakeholder consultation 
programme for past 36 months – 
consulting and listening to all parties
Positive public and media profile 

PROJECT UPSIDE
Increased reserves
Glauconite by-product 

CORPORATE STRUCTURE
Issued capital 135.5 million shares
Subsea (US private equity fund) 27%, 
Boskalis 18.7%, Aorere 10.3%, Odyssey 
Marine 6.9%

 
TIMETABLE

Q3 2012: Review Boskalis mining 
systems and vessel designs, apply for 
mining licence (completed)
2013: Detailed designs commence
Q2, 2013: Mining Licence granted, 
designs completed, apply for Marine 
Consent
Q1 2014: Marine Consent granted
Q2 2015: Vessel and mining systems 
build completed, commercial production 
starts

KEY FACTS
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THE CONCEPT OF 
RECOVERING ROCK 
PHOSPHATE FROM 
THE SEABED IN 
NEW ZEALAND 
TERRITORIAL 
WATERS HAS 
A SIGNIFICANT 
NUMBER OF 
ECONOMIC, 
ENVIRONMENTAL 
AND MARKET 
BENEFITS.

*ACTUAL SIZE

BENEFITS

Environment
low cadmium, low carbon 

footprint, slow release fertiliser 
reduces waterways run-off

Market
certainty of supply, reduced 
commodity pricing risk and 

currency exposure

Economy
import substitution, exports, 

and economic activity 
(NZIER say NZ$ 900 million)

THE ENVIRONMENTAL 
BENEFITS INCLUDE 

Local product is significantly lower 
in cadmium than imported product.
Much lower carbon footprint than 
importing North African product  
by ship.
If applied as a direct application 
fertiliser, less run-off than super-
phosphate and applied only once 
every three years. It also introduces 
carbon back into the  
soil due to its high calcium 
carbonate content.
Extraction will affect only around a 
20th of 1% of the Chatham Rise total 
area and will be intermittent.
Extraction will occur in accordance 
with International Marine Mining 
environmental guidelines.

THE MARKET  
BENEFITS INCLUDE

Much cheaper source than Morocco.
Estimated 15+ years security of 
supply.
Known extraction costs will allow 
fixed price contracts over several 
years, which will benefit fertiliser 
companies, farmers and agriculture 
outputs generally. Fertiliser pricing 
will be less of a lottery with reduced 
foreign exchange risks.

THE ECONOMIC 
BENEFITS INCLUDE

Import substitution of up to 
NZ$ 300 million annually.
Export opportunities to Asia-Pacific 
Markets.
Reduced commodity risk for fertiliser 
manufacturers and farmers.
Reduced foreign exchange risk for 
fertiliser manufacturers and farmers.
Development of a new industry.
Generation of additional income tax, 
GST and royalty income for the  
local economy.
Security of supply (most rock 
phosphate is imported from 
potentially unstable regimes in 
North Africa and the Middle East).
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FERTILISER 
INCREASES FOOD 

PRODUCTION FROM 
FARMED LAND REDUCING 

DEFORESTATION 
AND LAND USE 

CHANGES.

INCREASED FOOD 
PRODUCTION FROM 
EXISTING FARMED 
LAND REDUCES 
THE NEED FOR 
GENETICALLY MODIFIED 
FOODS TO MEET 
FUTURE DEMANDS.

Population in the world is currently growing at a rate 
of around 1.10% per year. The average population 
change is currently estimated at 
around 75 million per year.

70% RISE IN FOOD PRODUCTION 
NEEDED TO FEED THE WORLD 
POPULATION BY 2050

POPULATION BY 2050
9.2 BILLION

POPULATION IN 1950
2.5 BILLION

POPULATION IN 1750
700 MILLION

POPULATION IN 2013
7.2 BILLION

PRODUCTION, DISTRIBUTION 
AND APPLICATION OF 
FERTILISER, INCREASING 
THE OUTPUT OF EXISTING 
FARMLAND, GENERATES 0.8 TO 
3.2% OF GREENHOUSE GASES.

DEFORESTATION AND OTHER 
LAND-USE CHANGES 
ACCOUNT FOR 6 TO 17% 
OF GLOBAL EMISSIONS.

ENVIROMENTAL  
IMPACT
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w

The Chatham Rise  covers 
an area of 400,000 km2

The project covers an overall area 
of the Chatham Rise of around a 20th of 1% 

« 

50m Sand and gravel mining

150m Diamond production (de Beers, SW Africa)

400m CHATHAM RISE PHOSPHATE

1600m Massive sulphide exploration 
 (Nautilus, PNG)

1900m Oil production

2500m Oil exploration drilling

4000m Manganese nodule exploration

0m

1000m
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UNDERSEA MINERAL  
EXTRACTION DEPTHS

CHATHAM RISE SEAFLOOR 
COMPOSITION 

Seafloor

Silt / Sand

PHOSPHATE NODULES

Ooze / Chalk

MINING LICENCE 
AREA

Chatham Rock Phosphate expects to annually 
mine an area of approximately 30 km2 of the 
Mining License area of 820 km2. Chatham Rise 
is 130 km wide and 960 km long and covers an 
area of 400,000 km2.

The Phosphate Deposit is located 450 km east of 
Christchurch and 200 km to the Chatham Islands.MINE AREA
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1. Extraction
Trailer suction 

hopper dredging 
nodules from the 

sea floor.

2. Separation 
Separation plant 
on board the ship 
will separate the 

phosphate nodules 
from the sediment.

3. Return
Silt and sand 

tailings returned 
primarily to mined 

seabed via the 
sinker system.

4. Unloading
The mining vessel 

takes the phosphate 
to the home port.

5. Dispatch
Export/national 

supply

CHATHAM ROCK PHOSPHATE’S 
TECHNICAL PARTNER BOSKALIS

Royal Boskalis Westminster N.V. is based in the Netherlands.  
It is a leading global maritime services company operating in 
the dredging, offshore energy and inland reclamation sectors. 
Through its recent takeover of Smit International, Boskalis is 
also active in towage and salvage. Its main clients include oil 
companies, port operators, governments, shipping companies, 
international project developers, insurance companies and 
mining companies. 

Boskalis has around 15,600 employees and operates in more 
than 75 countries across six continents, with a fleet of more 
than 1,100 vessels and equipment.

Boskalis has extensive experience in reclaiming land from water 
for residential and recreational needs, to accommodate airports, 
industrial sites, container terminals and for coastal protection.

Chatham Rock Phosphate selected Boskalis as its technical 
partner on the basis of its expertise, its focus on minimising 
environmental effects and an impressive health and safety 
record.

Boskalis is presently under contract and working on final mining 
system design. It is intended that once regulatory approvals are 
in place (Mining Licence and Marine Consent), Chatham Rock 
Phosphate and Boskalis will negotiate a contract where Boskalis 
will mine the rock phosphate for Chatham Rock Phosphate.

MINING PROCESS
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2. KEY TERMS OF THE OFFER

Issuer Chatham Rock Phosphate Limited

The Offer 
New ordinary shares in Chatham Rock Phosphate with one Option attaching to every 
three New Shares allotted.

Issue price NZ$ 0.35 per New Share 

Option 
Each Option issued under this Offer entitles the Option Holder to subscribe for one 
Share at the Exercise Price of NZ$ 0.70 during the Exercise Period. A Share issued on 
Option exercise will rank equally with all existing Shares. 

Quotation

Application has been made for permission to quote the New Shares and Options on 
the NZAX and all the requirements relating thereto that can be complied with on or 
before the date of this Prospectus have been duly complied with. The New Shares 
and the Options have been accepted for quotation by NZAX and will be quoted 
upon completion of allotment procedures. NZX is a registered exchange under the 
Securities Markets Act 1988 and the NZAX is a registered market operated by NZX.

Offer Size 
The Company is seeking to raise NZ$ 4 million but may, at its discretion, accept over 
subscriptions up to approximately NZ$ 10 million.

CURRENT SHAREHOLDING 
COMPOSITION

SUBSEA 27%

BOSKALIS 18.7%

WID 10.3%

ODYSSEY 6.9%

OTHER 37.1%

New Shares On allotment, New Shares will rank equally with existing Shares in all respects.

Equity Securities currently on issue
135,572,409 Shares
750,000 Consultant Option
36,363,178 Subsea Options

Maximum number of New Shares to be 
offered under the Offer

29,559,454 New Shares

Maximum number of Options to be 
issued on completion of the Offer

9,853,165 Options

How to apply
Application must be made through the Application Form enclosed in this Prospectus 
together with payment in New Zealand dollars. See Section 6 of this Prospectus for 
actions to be taken by Applicants.

Use of proceeds
The funds raised through this Offer will be used to advance Chatham Rock 
Phosphate’s work to explore and mine the Chatham Rise phosphorite deposit as is 
more particularly described in Section 4. 

MINING LICENCE AND MARINE CONSENT APPLICATION  
NZ$ 2 MILLION

OTHER PROJECT COSTS 
NZ$ 500,000

CORPORATE OPERATING COSTS 
NZ$ 1 MILLION

CONTINGENCY 
NZ$ 500,000

NZ$ 4 MILLION BUDGETED 
EXPENDITURE TO MARCH 2014

MINING LICENCE AND MARINE CONSENT 
NZ$ 3.2 MILLION

CONTINGENCY 
NZ$ 2.7 MILLION

CORPORATE OPERATING COSTS 
NZ$ 3 MILLION

OTHER PROJECT COSTS 
NZ$ 1.1 MILLION

NZ$ 10 MILLION BUDGETED 
EXPENDITURE TO JUNE 2015
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FOR THE NEXT 9 MONTHS AND FOR THE PERIOD TO 30 JUNE 2015 

9 months (NZ$) 
to 31 March 2014

9 months (NZ$)
to 31 Dec 2014

6 months (NZ$)
to 30 June 2015

Total (NZ$)
July 2013 to June 2015

Mining Licence & Marine Consent 
applications

1,987,050 632,050 592,200 3,211,300 

Other project costs 469,760 372,260 259,130 1,101,150 

Corporate operating costs 1,089,180 1,116,780 744,520 2,950,480 

Financing & listing costs, legal, audit 442,000 560,000 353,000 1,355,000 

Total 3,987,990 2,681,090 1,948,850 8,617,930

MARKET VALUE

0
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May 1,
2013

Jan 7,
2013

Feb 13,
2012

Jan 28,
2011

March 18,
2010

NZ$ MILLION

OPERATING BUDGET 

THE MARKET VALUE OF THE 
COMPANY HAS GROWN FASTER 
OVER THE LAST THREE YEARS 
THAN THE MONEY RAISED.

CURRENT MONEY 
RAISED IN
NZ$ MILLION

CURRENT APPROXIMATE 
MARKET VALUE OF CRP 
NZ$ MILLION

CHATHAM ROCK PHOSPHATE LIMITED 
OVER THE LAST THREE YEARS
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TARGET EXPORT 
MARKETS

SOUTH INDIA 
(MADURAI)

MELBOURNE

PERTH

JAKARTA

Freight Cost to

INDIA
US$ 39 tonnes

WHO’S GOT THE 
GOODS

JORDAN
250 YEARS OF SUPPLY

SYRIA 
643 YEARS OF SUPPLY

RUSSIA 
130 YEARS OF SUPPLY

MOROCCO 
2000 YEARS OF SUPPLY

ALGERIA
1100 YEARS OF SUPPLY

SOUTH AFRICA 
652 YEARS OF SUPPLY

SENEGAL
277 YEARS OF SUPPLY

CHATHAM ROCK 
PHOSPHATE
ESTIMATED 15+ YEARS  
OF SUPPLY

Freight Cost to

AUSTRALIA
US$ 10 tonnes

CHATHAM ISLANDS

MOROCCO OWNS THE WORLDS 
LARGEST RESERVES. ALL NON 

SPECIFIED CURRENT MAJOR 
PRODUCERS HAVE RESERVES THAT 

WILL RUN OUT THIS CENTURY, 
INCLUDING CHINA AND THE US 

WHICH CURRENTLY PRODUCE HALF 
THE WORLD’S SUPPLIES.

IT’S ASSUMED GLOBAL 
DEMAND WILL RISE 
FROM 176 M TONNES IN 
2010 TO 262 M TONNES 
BY 2050 – BASED 
ON AN AVERAGE 
1% GROWTH. DEMAND 
HAS BEEN GROWING  
AT 3% ANNUALLY.

NATIONAL SUPPLY 
350,000 TONNES

DISTRIBUTION 
OF ROCK PHOSPHATE

CHATHAM RISE TO 
WELLINGTON: 1 Day 

WELLINGTON TO
MELBOURNE: 5 DAYS

PERTH: 11 DAYS 

SAILING TIME
JAKARTA: 
15 DAYS 

SOUTH INDIA: 
22 DAYS

EXPORT 
1,150,000 TONNES 
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May 11

Apr 11

Sep 12

1975

1971

1966

1952

Mar 11

Sep 11

Jul 11

Jan 12

Feb 12

Apr 13

Mar 12

Dec 11

Jul 12

Dec 12

Apr 121981

2010

Jun 11

1978

1984

Discovery of 
phosphate deposits

Global Marine Inc 
granted a mineral 

prospecting licence and 
identified four areas 
considered to have 

mineable concentrations 
of phosphorite nodules

Government and 
commercial exploration 
of phosphorite deposits 

(1966–1981)

JBL Exploration NZ Ltd 
granted a prospecting 
licence and undertook 

a range of desktop 
studies on resource 

estimates, economic 
potential and mining 

feasibility 

The New Zealand 
Oceanographic Institute 
initiated a detailed 
investigation of the 
phosphorite resource 
(1975–1978)

Fletcher Challenge Ltd 
gained a prospecting licence 
under which it carried out 
feasibility studies and 
resource estimates

Three mining concept 
studies commenced with 

four of the world’s largest 
dredging companies

Widespread Energy restructures 
and becomes CHATHAM ROCK 
PHOSPHATE a single project 
company

RESEARCH VOYAGE 
SURVEY 1 
Deployment of two 
current meters; Collection 
of bottom samples

ROYAL BOSKALIS 
WESTMINSTER 
APPOINTED AS THE 
PROJECT’S TECHNICAL 
PARTNER 
to design a process to 
extract phosphate nodules 
from the seabed

New Zealand Department 
of Science and Industrial 
Research collaborated with 
German Institutions in four 
major research voyages 
(1978–1981)

The licence was 
abandoned because it 
was deemed uneconomic 
to mine the phosphorite 
on the Chatham Rise

RESEARCH VOYAGE
 SURVEY 2

Deployment of two 
turbidity meters; 

Collection of bottom 
samples

Chatham Rock Phosphate 
commissioned two 

international specialists to 
study whether its resource 

can be beneficiated for 
less than the price 

difference with 
already-beneficiated rock 

imported from Morocco

New Zealand Petroleum and 
Minerals announced Chatham 

Rock Phosphate’s mining 
licence application will be 

CONSIDERED AS A 
PRIORITY

Draft ENVIRONMENTAL 
MARINE CONSENT 

application filed

Chatham Rock 
Phosphate agreed 
with Boskalis 
Offshore B.V to 
proceed to phase two 
of the services 
contract, involving 
the FINAL 
DETAILED DESIGN 
OF A SYSTEM for 
extracting rock 
phosphate nodules

Chatham Rock Phosphate applied for a 
MINING LICENCE

Chatham Rock Phosphate issued 
shares to Boskalis Offshore B.V so it 
has a 19.99% shareholding in the 
company

RESEARCH VOYAGE
SURVEY 6
13-day voyage for the collection 
of phosphorite and sediment 
data; Data collected from five 
survey areas

Chatham Rock Phosphate advised 
New Zealand Petroleum and 
Minerals it wished to proceed with 
the second term of its 
PROSPECTING LICENCE 

Chatham Rock Phosphate 
enters into a contract for 
services with Boskalis 
Offshore B.V. for design 
and technical services

RESEARCH VOYAGE 
SURVEY 3 

12-day voyage for the 
collection of 

bathymetry, geomor-
phological and 

subsurface data;
Retrieved the two 

current and turbidity 
moorings deployed 

during Surveys 1 and 2; 
Data collected

RESEARCH VOYAGE
SURVEY 4
9-day voyage to collect 
geotechnical data for mining 
design, to test grab sampling 
equipment and ground truth 
historic information; Data 
collection

SUBSEA INVESTMENTS 
INVESTS US$ 7 million for 
cornerstone shareholding in 
Chatham Rock Phosphate

RESEARCH VOYAGE 
– SURVEY 5 
18-day voyage to 
collect benthic 
ecology data; Data 
collected from 13 
survey areas

Widespread Energy 
granted a Minerals 
Prospecting Licence 
covering the 
LARGEST KNOWN 
PHOSPHORITE 
DEPOSITS covering 
an area of 4,726 km2 
of the Chatham Rise
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identified four areas 
considered to have 

mineable concentrations 
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Government and 
commercial exploration 
of phosphorite deposits 

(1966–1981)

JBL Exploration NZ Ltd 
granted a prospecting 
licence and undertook 

a range of desktop 
studies on resource 

estimates, economic 
potential and mining 

feasibility 

The New Zealand 
Oceanographic Institute 
initiated a detailed 
investigation of the 
phosphorite resource 
(1975–1978)

Fletcher Challenge Ltd 
gained a prospecting licence 
under which it carried out 
feasibility studies and 
resource estimates

Three mining concept 
studies commenced with 

four of the world’s largest 
dredging companies

Widespread Energy restructures 
and becomes CHATHAM ROCK 
PHOSPHATE a single project 
company

RESEARCH VOYAGE 
SURVEY 1 
Deployment of two 
current meters; Collection 
of bottom samples

ROYAL BOSKALIS 
WESTMINSTER 
APPOINTED AS THE 
PROJECT’S TECHNICAL 
PARTNER 
to design a process to 
extract phosphate nodules 
from the seabed

New Zealand Department 
of Science and Industrial 
Research collaborated with 
German Institutions in four 
major research voyages 
(1978–1981)

The licence was 
abandoned because it 
was deemed uneconomic 
to mine the phosphorite 
on the Chatham Rise

RESEARCH VOYAGE
 SURVEY 2

Deployment of two 
turbidity meters; 

Collection of bottom 
samples

Chatham Rock Phosphate 
commissioned two 

international specialists to 
study whether its resource 

can be beneficiated for 
less than the price 

difference with 
already-beneficiated rock 

imported from Morocco

New Zealand Petroleum and 
Minerals announced Chatham 

Rock Phosphate’s mining 
licence application will be 

CONSIDERED AS A 
PRIORITY

Draft ENVIRONMENTAL 
MARINE CONSENT 

application filed

Chatham Rock 
Phosphate agreed 
with Boskalis 
Offshore B.V to 
proceed to phase two 
of the services 
contract, involving 
the FINAL 
DETAILED DESIGN 
OF A SYSTEM for 
extracting rock 
phosphate nodules

Chatham Rock Phosphate applied for a 
MINING LICENCE

Chatham Rock Phosphate issued 
shares to Boskalis Offshore B.V so it 
has a 19.99% shareholding in the 
company

RESEARCH VOYAGE
SURVEY 6
13-day voyage for the collection 
of phosphorite and sediment 
data; Data collected from five 
survey areas

Chatham Rock Phosphate advised 
New Zealand Petroleum and 
Minerals it wished to proceed with 
the second term of its 
PROSPECTING LICENCE 

Chatham Rock Phosphate 
enters into a contract for 
services with Boskalis 
Offshore B.V. for design 
and technical services

RESEARCH VOYAGE 
SURVEY 3 

12-day voyage for the 
collection of 

bathymetry, geomor-
phological and 

subsurface data;
Retrieved the two 

current and turbidity 
moorings deployed 

during Surveys 1 and 2; 
Data collected

RESEARCH VOYAGE
SURVEY 4
9-day voyage to collect 
geotechnical data for mining 
design, to test grab sampling 
equipment and ground truth 
historic information; Data 
collection

SUBSEA INVESTMENTS 
INVESTS US$ 7 million for 
cornerstone shareholding in 
Chatham Rock Phosphate

RESEARCH VOYAGE 
– SURVEY 5 
18-day voyage to 
collect benthic 
ecology data; Data 
collected from 13 
survey areas

Widespread Energy 
granted a Minerals 
Prospecting Licence 
covering the 
LARGEST KNOWN 
PHOSPHORITE 
DEPOSITS covering 
an area of 4,726 km2 
of the Chatham Rise

HISTORY

PROJECT HISTORY HISTORY SINCE OWNERSHIP
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3. IMPORTANT DATES

Registration of Prospectus and commencement of FMA 
Consideration Period

6 June 2013

Opening Date of Offer
The later of 14 June 2013 or the conclusion of the FMA 
Consideration Period 

Closing Date of Offer (last day for receipt of the completed 
Application Form with payment)

12 July 2013

Allotment and issue of New Shares and Options  
(as applicable) and dispatch of holding certificates 

By 19 July 2013

Anticipated quotation of New Shares and Options 19 July 2013

These dates are subject to change and are indicative only. The Company reserves the right to amend this timetable, subject to the 
Securities Act 1978 and the Listing Rules, including by extending the Closing Date. The Company reserves the right to withdraw 
the Offer and issue New Shares and Options at any time before the Closing Date in its absolute discretion. Changes, if made will be 
announced by the Company through the NZAX.

QUEEN OF NETHERLANDS
One of the options being considered as a mining vessel. 

KEY FUTURE MILESTONES

Obtain mining 
licence by 
mid 2013

Formally apply 
for marine consent  

on 1st July 2013

Receive marine 
consent in Q1  

2014

Modify the Ship  
for mining in 
2013/2014

Commence 
mining in 

2015
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4. BUSINESS OVERVIEW

4.1 PROJECT OVERVIEW

CHATHAM ROCK PHOSPHATE WAS RESTRUCTURED IN 2011 AS A SINGLE 
PROJECT COMPANY TO EXPLORE AND MINE AN AREA OF THE CHATHAM 
RISE PHOSPHORITE DEPOSIT. CHATHAM ROCK PHOSPHATE INTENDS 
TO CONTRACT MINE PHOSPHATE FOR SUPPLY TO THE NEW ZEALAND 
AND INTERNATIONAL MARKETS FOR BOTH DIRECT APPLICATION AND 
INCORPORATION INTO OTHER PHOSPHATIC FERTILISERS. 

4.2 CHATHAM RISE PHOSPHORITE DEPOSIT
The Chatham Rise is an area of relatively shallow ocean floor 
off the East Coast of the South Island. The Chatham Rise 
is within New Zealand’s Exclusive Economic Zone and has 
significant seabed deposits of phosphorite and other potentially 
valuable minerals. 

The phosphorite deposits were formed 5 to 12 million years ago 
and were first discovered on the Chatham Rise in 1952. They 
occur as irregularly shaped nodules lying on and within the 
seabed in a relatively shallow water depth of between 350 and 
450 metres. The nodules are at the seabed surface and within 
the upper sediment generally extending to a depth of about 
0.5 metres. The Chatham Rise deposit is the most significant 
known phosphorite deposit within the New Zealand Exclusive 
Economic Zone. 

Phosphorite, often known as rock phosphate, is a key raw 
material for manufactured fertilisers. It is currently imported 
into New Zealand, primarily from Morocco. Exploration carried 
out largely in the 1970s and 1980s suggested the phosphorite 
on the Chatham Rise could meet New Zealand’s supply needs 
for at least 25 years. 

4.3 RECENT DEVELOPMENTS
At the time of the major exploration of Chatham Rise 
phosphorite in the 1970s and 1980s, commercial extraction 
was not considered viable because there were cheaper sources 
of phosphate fertiliser available for import, and there were 
technological mining limitations. Recent increases in the market 
value of phosphorite and advances in off-shore  

 
 
mining methods mean it is now considered economically 
and technically feasible to mine the resource. An estimated 
NZ$ 70 million in current dollar terms was spent in relation to 
historical investigations of the phosphorite deposit.

Chatham Rock Phosphate has considered the commercial, 
technical and environmental aspects of developing the resource 
and has decided to proceed to a mining operation. Relatively 
high global fertiliser prices sustained over the last six years, 
continued population growth and demand for food indicate 
an attractive market for the product. These factors suggest 
that mining the Chatham Rise is now highly competitive in 
comparison to the cost of importing phosphate. 

In 2010 Chatham Rock Phosphate was granted the Prospecting 
Licence, pursuant to the Continental Shelf Act 1964, covering 
4,726 km! of the Chatham Rise. This area is estimated to 
contain at least 25 million tonnes of rock phosphate. It is 
also, historically, the most intensively investigated area of the 
Chatham Rise for economic concentrations of rock phosphate.

Since the Prospecting Licence was granted, Chatham Rock 
Phosphate has carried out significant background work as part 
of the Prospecting Licence requirements to further characterise 
the phosphorite resource and assess the potential impact of a 
possible mining operation in a marine environment. Initially this 
work involved desktop studies to review existing information 
and data, followed by survey voyages between May 2011 and 
April 2012 to collect environment, geotechnical, geophysical 
and oceanographic data, and sea floor samples. 

KEY NUMBERS

MINING LICENCE APPLICATION 
COVERS 820 m2 AREA OF 
THE CHATHAM RISE FOR 
A 35 YEAR TERM

HISTORICAL ESTIMATED SIZE OF 
THE RESOURCE IS 25 MILLION 
TONNES IN THE MOST INTENSIVELY 
SAMPLED 380 KM! AREA

AVERAGE PHOSPHATE  
CONTENT OF NODULES TESTED IS 
20–24% P2O5

ESTIMATED NZ$ 5 MILLION IN 
WORKING CAPITAL NEEDED TO 
DUAL LIST ON TSX

ESTIMATED NZ$ 10 MILLION 
NEEDED TO FUND CHATHAM 
ROCK PHOSPHATE TO MINING 
COMMENCEMENT
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The data collected means the deposit is now very well 
defined. The more recent work by Chatham Rock Phosphate 
investigating this resource is consistent with the earlier 
estimates of the amount and location of phosphorite in the 
area and the feasibility for it to be mined, and has provided 
invaluable information to assess the environmental effects of 
the proposed mining. 

Chatham Rock Phosphate has extensively consulted with a 
range of stakeholders including local Iwi, the Chatham Islands 
community, Government, fishing groups and a range of 
environmental groups. The purpose of this consultation was to 
establish a relationship with these parties in identifying and 
trying to resolve issues associated with the mining proposal. 
Overall, the proposal has been very well supported. 

4.4 APPLICATION FOR MINING LICENCE
In September 2012 Chatham Rock Phosphate applied for the 
Mining Licence. This application relates to 820 km! of the 
Chatham Rise within the area covered by the Prospecting 
Licence. Although the primary focus is on phosphorite, the 
Mining Licence also covers all metallic and non-metallic 
minerals. Of the Mining Licence area it is anticipated that 
during the initial 15 years approximately 450 to 500 km! of 
seabed will be mined. In addition to the Prospecting Licence 
and the proposed Mining Licence, Chatham Rock Phosphate 
needs to be granted the Marine Consent before mining 
operations can commence on the Chatham Rise, pursuant 
to the Exclusive Economic Zone and Continental Shelf 
(Environment Excepts) Act 2012.

The proposed mining area is offshore and located 
approximately 450 km east of Christchurch. Chatham Rock 
Phosphate expects to annually mine an area of approximately 
30 km! to recover 1.5 million tonnes of phosphorite from the 
seabed. Mining will be carried out in stages, and for the first 
three years it is proposed to mine three 10 km! blocks per year 
of the licence area to meet annual production targets. 

A mining start date of early to mid 2015 is proposed, subject 
to obtaining the Mining Licence, the Marine Consent and entry 
into a mining contract (which would include arrangements 
for the provision of a suitably modified vessel to undertake 
the mining). An initial mine life of 15 years is proposed and 
Chatham Rock Phosphate anticipates that investigations during 
this initial mining phase may identify additional areas for 
mining and on this basis Chatham Rock Phosphate has applied 
for a 35 year mining licence (an initial term of 25 years plus a 
further term of 10 years). 

Mining will be carried out from a specially modified vessel 
based on the concept of a trailing suction hopper dredger. This 
involves sucking the nodule-bearing sediment from the seabed 
with pumps and lifting it to the vessel. The phosphorite nodules 
will then be separated from other material and stored on the 
vessel for transportation to the port. Tailings will be returned 

to the seabed close to their original location but outside the 
area still to be mined. When the vessel’s holds are full the 
mining vessel will stop mining and proceed to a port where 
the phosphate will be unloaded, stored and distributed to the 
market. It is expected that a cycle of three days mining and 
nine days in transit/port will occur. This cycle may alter slightly 
depending on the production capacity of the mining vessel 
finally chosen.

4.5 ECONOMIC ADVANTAGES 
FOR NEW ZEALAND
There is high market demand for fertiliser. New Zealand’s 
agriculture relies heavily on fertiliser. Fertiliser products make 
up around 15% of dairy farming’s immediate input costs and 
8% of horticulture and sheep and beef farming. Phosphatic 
fertiliser (superphosphate and other phosphate fertilisers) 
accounts for over 40% of the fertiliser used as part of New 
Zealand’s agricultural activities. 

As New Zealand has no significant land based phosphate 
resource, imported rock phosphate is the core ingredient of 
the phosphatic fertilisers used in New Zealand. Approximately 
NZ$ 185 million per annum is spent on importing rock 
phosphate into New Zealand, although this amount varies as 
a result of the variation in the price of phosphate. Statistics 
New Zealand reports that New Zealand currently imports 
approximately 770,000 tonnes of rock phosphate per annum. 

Chatham Rock Phosphate estimates, from discussions with 
industry sources, that import volumes may be closer to 1 
million tonnes annually which would equate to approximately 
NZ$ 300 million being spent each year (based on a March 2013 
landed price of US$ 250 per tonne or NZ$ 304 per tonne). 
Chatham Rock Phosphate’s mining project is expected to 
produce 1.5 million tonnes of rock phosphate per year for both 
the domestic and international markets. 

Chatham Rock Phosphate has had dialogue with a number of 
domestic and international fertiliser companies for potential 
sales of its phosphorite. This has included sending analytical 
data and/or samples to prospective customers for testing which 
have indicated that the product is of an acceptable standard. 
No forward sales contracts, such as off-take agreements have 
been entered into. However, given the high global demand 
for fertiliser and food production, the known environmental 
benefits of Chatham Rise phosphorite and the economic 
feasibility of mining the phosphorites, Chatham Rock Phosphate 
is confident there will be a market for its phosphorite.

4.6 ENVIRONMENTAL CONSIDERATIONS
The use of Chatham Rise phosphorites has some potentially 
significant environmental benefits. While seabed mining will, by 
its very nature, always involve some degree of environmental 
risk, Chatham Rock Phosphate has done extensive work on 
analysing and mitigating those potential risks. This work will 

be assessed by the Government in considering Chatham Rock 
Phosphate’s application for the Marine Consent. There are 
however three significant potential environmental benefits:

Studies carried out by the Ministry of Agriculture and Fisheries 
in the 1980s show that when directly applied to pasture, 
Chatham Rise phosphorite fertiliser can be as effective as 
superphosphate for pasture growth over time, with less 
environmental impact from run-off into adjacent waterways. 
Direct application is a slow release method of applying 
fertiliser whereas superphosphate typically contains other 
compounds for fast release resulting in increased run-off 
rather than long term absorption into the soil.
Chatham Rise phosphorite contains significantly lower 
concentrations of cadmium than the phosphate rock 
presently imported from Morocco, reducing the potential 
for soil contamination by cadmium, an issue which has 
arisen in some intensively-farmed areas of New Zealand 
recently. Cadmium is a heavy metal that when ingested by 
animals can be passed on to humans on the plate. Overseas 
health studies suggest that cadmium can cause kidney 
failure and is statistically associated with an increased risk 
of cancer. 
The carbon footprint associated with shipping rock 
phosphate from Morocco to the Asia-Pacific region could 
be meaningfully reduced with a more localised source of 
rock phosphate.

4.7 BOSKALIS – OUR TECHNICAL PARTNER
In early 2011 Chatham Rock Phosphate commissioned 
independent studies for the design of a system to recover 
phosphorite from the seabed from three of the largest 
dredging companies in the world. Royal Boskalis Westminster 
NV (Boskalis) was one of the participants and selected by 
Chatham Rock Phosphate as its preferred technical partner. 
Boskalis is headquartered in the Netherlands and operating in 
the dredging, maritime infrastructure and maritime services 
sectors. It operates in over 75 countries, has over 15,000 
employees and has a fleet of over 1,100 vessels. 

Boskalis’ recommendation was to use a vessel equipped with a 
trailing suction hopper dredger capable of dredging in water of 
up to 450m in the typical weather and current conditions found 
on the Chatham Rise. The system recommended by Boskalis 
comprised predominantly of conventional dredging techniques 
and readily available components which have performed well in 
rough and unpredictable conditions for many years. However, 
the overall system is an innovation by Boskalis and has been 
subjected to rigorous analysis to verify its design.

After selecting Boskalis’ proposal, Chatham Rock Phosphate 
and Boskalis developed a four phase engineering and design 
programme. Boskalis and Chatham Rock Phosphate entered 
into agreements for Boskalis to provide these initial services 
to Chatham Rock Phosphate and in return Boskalis obtained 
a 19.99% shareholding in Chatham Rock Phosphate (as at 

September 2012). The parties intend to enter into a further 
agreement in relation to Boskalis operating a contract mining 
operation for Chatham Rock Phosphate. This would include 
provisions for necessary vessel modifications to implement 
the system design. It is anticipated that such contract will 
be negotiated and entered following the grant of the Mining 
Licence and Marine Consent.

4.8 GETTING TO MINING COMMENCEMENT
Chatham Rock Phosphate has applied for its Mining Licence 
and anticipates that this will be granted shortly by the New 
Zealand Government. A draft application for the Marine 
Consent has been filed for initial consideration and it is 
expected that a formal application will be filed shortly. It is 
anticipated that the grant of a Marine Consent would occur in 
early 2014.

While these regulatory requirements are in process, Chatham 
Rock Phosphate will be continuing with other work such as 
investigating options for the port to be used for the project, 
further dialogue with potential customers and further work on 
vessel engineering and final design. In the 2013/2014 summer 
a further information gathering cruise may also take place 
on the Chatham Rise so that Boskalis can undertake seafloor 
testing in order to optimise the dredge design. It is expected 
that such cruise if it proceeds, will be separately financed 
and the proceeds of this offer would not be applied to it in 
any material way. During this period it is also expected that 
Chatham Rock Phosphate and Boskalis will negotiate a formal 
mining contract.

Chatham Rock Phosphate is seeking to pass these milestones 
and commence mining operations in early to mid 2015. It is 
expected that the capital requirements for Chatham Rock 
Phosphate to reach this point will be up to NZ$ 10 million. 
The purpose of this Offer is to substantially fund this capital 
requirement. Chatham Rock Phosphate’s funding to date 
has been reliant on private placement funding with qualified 
investors. This is an uncertain and time intensive means of 
obtaining funding. The desire is for the management team to be 
well resourced and focused on achieving the milestones to get 
to commencing mining operations, not on continually raising 
capital to fund operations.
 
4.9 TSX LISTING
Chatham Rock Phosphate still intends to seek a second listing 
on the Toronto Stock Exchange. A requirement for this is 
that Chatham Rock Phosphate has raised sufficient capital 
to meet its working capital requirements for the 12 month 
period following such a listing (estimated at approximately 
NZ$ 5.0 million). This secondary listing is considered desirable 
to improve liquidity in the Shares given that there are a 
number of phosphate and fertiliser companies listed in Canada, 
phosphate attracts significant research from Canadian broking 
firms and a significant percentage of Shares are owned by 
North American investors.
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4.10 CHATHAM ROCK PHOSPHATE MANAGEMENT TEAM

CHATHAM ROCK PHOSPHATE IS MANAGED UNDER A CONTRACT 
FOR SERVICES BY AORERE RESOURCES LIMITED (FORMERLY 
WIDESPREAD PORTFOLIOS LIMITED) (AORERE) UNDER WHICH 
AORERE PROCURES THE PERSONAL SERVICES OF CHRIS CASTLE 
TO ACT AS CHIEF EXECUTIVE OFFICER. THE REMAINDER OF THE 
MANAGEMENT TEAM CONTRACTS DIRECTLY TO CHATHAM ROCK 
PHOSPHATE. THE CHATHAM ROCK PHOSPHATE MANAGEMENT 
TEAM CONSISTS OF THE FOLLOWING INDIVIDUALS:

Chris Castle, Chief Executive Officer and Director

Chris is a chartered accountant with more than 36 years’ 
experience in investment and corporate finance. He was a 
founding director of Spectrum Resources and Premier Mining 
Securities and has held directorships in eight NZX listed 
companies. His mining and mineral exploration background 
includes projects with Amoil NZ, Kanieri Gold Dredging and 
Australian Anglo-American. Chris’ investment sector experience 
includes Brierley Investments and the Regina Confections/
Charter Corporation group. Charter Corporation group entered 
liquidation in 1988. He established Aorere in 1989 as a mining 
and mineral sector focused investor and share trader. From 1999 
until February 2010 he managed Aorere on a full time basis. He 
is also a non-executive director of TSX-V listed Asian Mineral 
Resources and chairman of ASX listed King Solomon Mines. 

Ray Wood, Chief Operating Officer

Ray is a geophysicist with more than 30 years’ experience 
interpreting data from the New Zealand region. He has 
published numerous articles on the geology, tectonics and 
resources of New Zealand’s marine territory, and was a lead 
author on several pages that discussed the phosphorite 
deposits on the Chatham Rise. Ray has had extensive 
experience using geographic information systems to interpret 
and model geological and other data, including analysis of the 
impact of trawling on the sea floor. 
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4.11 DIRECTORS

Chairman – Linda Sanders (Dip Journalism)
See previous page.

Director – Jill Hatchwell (BCA, ACA)
Jill was appointed to the Board in 2008. She is a formation 
director of Aorere and an executive director of Nevay Holdings, 
a financial advisory consultancy established in 1988 that 
advises a range of clients in the private and public sector. 

Jill has an extensive background in financial and corporate 
management, including roles as company secretary and 
executive director of Charter Corporation and group accountant 
at Brierley Investments. Charter Corporation was placed in 
liquidation in 1988. Her other directorships include Vincent 
Aviation and the newly merged ServiceIQ, the Industry Training 
Organisation (ITO) for the Aviation, Tourism, Travel, Museums, 
Hospitality, Retail and Wholesale sectors of New Zealand’s 
service industry.

Director – Ko De Blaeij (BSc) 
Ko has had a lifelong fascination with maritime projects and 
dredging. After graduating in 1980, he started working for 
Boskalis on a project in France and has since managed maritime 
offshore projects all over the world in countries like Britain, 
Nigeria, Australia but also for the construction of the Eastern 
Scheldt Storm Surge Barrier in the south of the Netherlands.

From 2007 until recently as Director of Boskalis Offshore, he 
managed offshore pipeline and platform intervention contracts 
in countries like, Norway, Russia, Brazil, Saudi Arabia, India, 
Indonesia and Australia. In 2012 he became Director of Boskalis 
International, Area Middle East.

Director – Dr. Robin Falconer (PhD, BSc-Hons, BSc) 
See previous page.

Director – Robert Goodden (ACSM 1st Class Mining 
Engineering & Geology)

Robert is a conceptual thinker who understands the marine 
environment, with an eye for what works practically and 
financially. For more than 30 years he has championed new 
technologies in seabed excavation and drilling and project-
managed world-class drilling and excavation projects to get the 
best out of people, machines and the sea. 

Robert is a member of the Company’s technical advisory team. 
He chairs Subsea Minerals (not associated with the Company’s 
cornerstone shareholder Subsea Investments), developing 
business opportunities in marine mining and before that, as 
Chief Executive, worked on a surf zone marine mining project 
off the coast of Namibia. He was previously on the advisory 
board for Nautilus Minerals advising on core drilling and 
sample recovery. 

He founded Seacore Limited a marine drilling and construction 
specialist in 1976 and ran the company for 30 years. During the 
mid 1970s he developed a world-first underwater core drilling 
machine based on tension leg platform principles. 

Before that he served as a commissioned officer in the Royal 
Engineers.

Director – Chris Castle (BCA, ACA, CFIP)
See previous page.

Najib Moutia, Vice President – Strategy and Marketing

Najib, who has a masters degree in chemical engineering, 
recently retired after a 30 year career at the Office Chérifien 
des Phosphates (OCP) in Morocco, the world’s largest 
producer of phosphates. During that time he was involved 
in building OCP’s market share in the South-Asia and Pacific 
region to its current position. In specific terms he played a key 
role in increasing sales in Pakistan to US$ 500 million from 
US$ 2 million through key strategic distribution and industrial 
partnerships; increasing OCP’s market share in New Zealand to 
90% from 10% through agreements with leading distributors; 
growing OCP’s market share in Australia for phosphate rock 
to more than 60% from 5%; breaking into the Thai market 
where OCP had no previous record of sales and establishing its 
position as exclusive supplier of phosphate rock while capturing 
a 50% market share for solid fertilisers; and strengthening 
OCP’s position in the Philippines.

Najib’s role is to provide business-development and technical 
services to Chatham Rock Phosphate, including enhancing 
yields in rock phosphate beneficiation and in phosphoric acid 
and fertiliser production plants.
 
Linda Sanders, Corporate Affairs Director

Linda has more than 35 years of experience as a 
communications executive and journalist. She is currently 
providing investor and stakeholder relations, marketing and 
communications management to Chatham Rock Phosphate. 
She has been a director of Aorere since its inception in 1989 
and recently retired as its chairman. She has been a director of 
Chatham Rock Phosphate since 2008 and is also a trustee of 
various Golden Bay community organisations.

Linda is also a financial columnist for national current affairs 
magazine The Listener. Her background as a journalist includes 
roles as business editor of the Evening Post and economics 
and deputy business editor of The Dominion. She has also 
been a communications manager for Telecom New Zealand, 
a government department, the Department of Building and 
Housing and has also held a range of consultancy positions.

Dr. Robin Falconer, Principal Scientist and Director

Robin is the principal of Robin Falconer Associates Ltd, with 
more than 35 years’ experience in geosphere, atmosphere, and 
ocean science surveys and research as a university lecturer, 
government scientist, consultant, industry employee and 
research group manager; in New Zealand and internationally. 

His work has included marine mineral and oil exploration, 
seabed surveys, weather analyses, oceanography, 
environmental studies, Geographic Information Systems, and 
computer mapping. He has worked at sea off New Zealand, 
Australia, New Caledonia, China, Antarctica and the Arctic; 
for New Zealand, US, Canadian, Australian, SE Asian, German 
and UK companies and research institutes. He has several years 
accumulated at sea experience on a wide range of industry and 
research institute vessels.

He chairs GEBCO, the joint International Hydrographic 
Organization and UNESCO Intergovernmental Oceanographic 
Commission Organisation that coordinates world ocean 
bathymetry mapping. In marine minerals Robin has worked on 
offshore exploration projects for gold, chromite and phosphate. 
He has over 70 scientific/technical reports and 40 refereed 
publications, plus conference and seminar presentations to  
his credit.

As Principal Scientist, Robin provides input on the practical and 
management aspects of marine operations, including general 
seabed, oceanographic and environmental mapping; and 
technical input on all aspects of the project.
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5. DETAILS OF THE OFFER

5.1 THE OFFER
The Offer is an offer of New Shares in the Company with an 
Option to subscribe for a Share attaching to every three New 
Shares issued under the Offer.

The New Shares issued under the Offer, and any Shares issued 
on exercise of the Options, are of the same class as existing 
Shares, which are quoted on the NZAX. 

The Company is seeking to raise NZ$ 4 million but may, at 
its discretion, accept over-subscriptions up to approximately 
NZ$ 10 million. The number of Options issued under the Offer 
will depend on the number of New Shares issued but will not 
exceed 9,853,165. 

The Offer opens on the Opening Date and closes at 5.00pm 
(NZ time) on the Closing Date. Valid Application Forms must be 
received by 5.00pm (NZ time) on the Closing Date. Payments 
made by direct credit must have cleared by 5.00pm (NZ time) 
on the Closing Date and as a result direct credit payments 
should be initiated by an Applicant by no later than the day 
before the Closing Date. The New Shares will be fully paid and 
will rank equally with existing Shares on the Allotment Date. 

5.2 ISSUE PRICE AND EXERCISE PRICE
The Issue Price is NZ$ 0.35 per New Share. The Issue Price must 
be paid in full on application with a completed Application Form 
delivered (by either mail, delivery, email or fax) to the Registrar 
in accordance with the instructions set out in the Application 
Form. No money is payable for the issue of the Options. 

The Exercise Price of the Options is NZ$ 0.70 per Option. An 
Option Holder may exercise Options at any time during the 
Exercise Period in accordance with the terms set out in Section 
8.16 of this Prospectus.

 
5.3 TERMS AND RANKING OF 
NEW SHARES AND OPTIONS

New Shares
New Shares allotted and issued will be fully paid and shall 
rank equally in all respects with the existing Shares on issue 
in the Company and will give the holder the right to one 
vote on a resolution at a meeting of Shareholders (subject to 
any restrictions in the Constitution or the Listing Rules), the 
rights to dividends authorised by the Board and the right to a 
proportionate share in any distribution of surplus assets of the 
Company on any liquidation.

Options
Each Option can be exercised at the Exercise Price at any time 
during the Exercise Period. 

Options are exercisable by the Option Holder lodging with 
the Registry an Exercise Notice together with payment of the 
Exercise Price for all Options being exercised. Option Holders 
who exercise their Options must do so in a minimum parcel 
which equals the aggregate amount of Options held by them or 
a number of Options that have an aggregate exercise price of at 
least NZ$ 1,000.

The full terms of issue of the Options are set out in Section 8.16.

If the Company considers that the exercise of an Option would 
cause the Option Holder or the Company to breach the Listing 
Rules or any applicable laws, the Company may give notice to 
the Option Holder and defer the exercise of the Option until 
the earliest Business Day on which the Company considers 
there would be no such breach. On the fifth Business Day after 
receipt of a duly completed Exercise Notice and payment of the 
Exercise Price for each Option being exercised, the Company 
will issue the corresponding number of Shares to the exercising 
Option Holder. If payment of the Exercise Price is not made by 
the Final Exercise Date then the Options will lapse, confer no 
right to Shares and be of no value. 
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5.12 APPLICATIONS
Instructions on how to apply under the Offer are set out 
in Section 6 of this Prospectus and on the Application 
Form. Applications must be made on the Application Form. 
Applications, together with application monies), must be 
delivered (by either mail, delivery, email or fax) in accordance 
with the instructions set out in the Application Form or may 
be lodged with any NZX Primary Market Participant or any 
other channel approved by NZX, provided that Applicants must 
deliver their completed Application Form in time to enable it to 
be forwarded to the Registry before the Closing Date.

The Company reserves the right to accept late Application 
Forms and application monies related to those applications, but 
has no obligation to do so. The Company reserves the right to 
accept or reject (at its discretion) any Application Form which is 
not completed correctly, and to correct any errors or omissions 
on any Application Form.

Application monies received will be held in a trust account 
established by the Company with the Registrar until the 
corresponding New Shares and Options are allotted or the 
application monies are refunded. Interest earned on the 
application monies will be for the benefit, and remain the 
property of the Company and will be retained by the Company 
whether or not the issue and allotment of New Shares or 
Options takes place. Any refunds of application monies will be 
made within 10 Business Days of the allotment.

5.13 BROKERAGE
No brokerage or commission is payable by Applicants who 
apply under the Offer. Each Primary Market Participant will 
be paid, by the Company, a broker stamping fee of 2.5% of 
the aggregate proceeds of all New Shares allotted under valid 
Application Forms bearing their stamp. 

5.4 ALLOTMENT OF NEW 
SHARES AND OPTIONS
New Shares and Options are expected to be allotted and issued 
on or before 19 July 2013 (Allotment Date). Statements for New 
Shares and Options will be issued and mailed in accordance 
with the Listing Rules, and are anticipated to be mailed around 
19 July 2013.

5.5 USE OF PROCEEDS
The Offer may result in the Company raising up to NZ$ 10.3 
million (before the costs of the Offer, and excluding any proceeds 
which may ultimately be raised on the exercise of Options). 

The Company intends to use the proceeds from the Offer to 
cover the expenses associated with this Offer and to fund 
general working capital requirements of the Company towards 
its goal of mining the Chatham Rise phosphorite deposit. 
Further details of the project and the use of proceeds are set 
out in Section 4 of this Prospectus. 

5.6 EFFECT OF THE OFFER ON THE 
CAPITAL STRUCTURE OF THE COMPANY
The Company presently has 135,572,409 Shares on issue. 

The Company anticipates that if the target amount of 
NZ$ 4 million under this Offer is raised it will issue 
approximately 11,428,571 New Shares and grant approximately 
3,809,524 Options. This would increase the number of 
the Company’s issued Shares from 135,572,409 to up to 
147,000,980 Shares. 

5.7 OPENING AND CLOSING DATES
The Offer will open for receipt of Application Forms on 
the Opening Date. The last day for receipt of a completed 
Application Form with payment is the Closing Date, subject to 
the Company varying those dates.

5.8 WHO IS ENTITLED TO PARTICIPATE?
The Offer is open to New Zealand residents only. Applications 
for New Shares can only be made on an original Application 
Form provided with this Prospectus, unless the Company 
otherwise determines.

5.9 NZAX QUOTATION
An application has been made to NZX for quotation of the New 
Shares and Options on the NZAX and all requirements of NZX 
relating thereto that can be complied with on and before the 
date of this Prospectus have been duly complied with. NZX has 
authorised the NZX Sponsor to act in this Offer.

The Company will take steps to ensure that the New Shares and 
Options are, immediately after allotment, quoted on the NZAX. 
However, NZX accepts no responsibility for any statement 
in this Prospectus. The NZAX market is a registered market, 
operated by NZX, a registered exchange under the Securities 
Markets Act 1988. New Shares and Options are expected to be 
allotted on the Allotment Date if all conditions are fulfilled.

The fact that NZX may approve the New Shares and Options for 
quotation is not to be taken in any way as an indication of the 
merits of the Offer or the Company.

5.10 WITHDRAWAL OF OFFER
The Company reserves the right to withdraw the Offer and the 
issue of the New Shares and Options at any time before the 
Allotment Date in its absolute discretion. If the Offer does not 
proceed, the relevant application monies paid in respect of the 
New Shares to be issued and Options to be granted under the 
Offer will be refunded to those Applicants who applied for New 
Shares or Options under the Offer within 10 Business Days of 
the Allotment Date. No interest will be paid on any application 
monies refunded as a result of the withdrawal of the Offer.

5.11 OVER SUBSCRIPTIONS
The Company is seeking to raise NZ$ 4 million pursuant to the 
Offer but may, at its discretion, accept over subscriptions up 
to an aggregate of approximately NZ$ 10 million. No minimum 
subscription amount has been set. 

In the event of over subscription above this level, the Company 
will accept subscriptions on a pro rata basis and will refund 
the balance of application monies received. Any refund will be 
paid within 10 Business Days of the Allotment Date. No interest 
will be paid on any application monies refunded as a result of 
over subscription. There will be no preferential treatment of 
Applications.
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6. ACTION TO BE TAKEN BY APPLICANTS

6.1 ACTIONS TO BE TAKEN TO 
APPLY FOR NEW SHARES
Enclosed in this Prospectus is an Application Form. If you 
would like to subscribe for New Shares, you must do so on the 
Application Form in accordance with the instructions on the 
Application Form. 

The Issue Price is in New Zealand dollars. The Issue Price must 
be paid in full on application with a completed Application 
Form delivered (by either mail, delivery, email or fax) to the 
Registrar in accordance with the instructions set out in the 
Application Form. Once delivered, Application Forms cannot be 
revoked or withdrawn.

The Company reserves the right to accept late Application 
Forms and application monies, but has no obligation to do 
so. The Company reserves the right to accept or reject (at 
its discretion) any Application Form which is not completed 
correctly, and to correct any errors or omissions on any 
Application Form.

If an Applicant fails to subscribe for New Shares and pay the 
associated application monies by the Closing Date – 5.00pm 
(NZ time) on 12 July 2013 – their application will lapse.

6.2 ACCEPTING YOUR NEW SHARES
Returning a completed Application Form will constitute a 
representation by the Applicant that they:

have received a printed or electronic copy of this 
Prospectus accompanying the Application Form and have 
read the Prospectus and accompanying Application Form 
in full;
declare that all the details and statements in the 
Application Form are complete and accurate;
acknowledge that, once the Application Form is returned, 
the application may not be varied or withdrawn except as 
required by law;
agree to be issued the number of New Shares they 
subscribed for with the attaching Option(s);
and authorise the Company and its officers and agents to 
do anything on their behalf necessary for the New Shares 
and Options to be issued to them, including to act on 
instructions received by the Registry using the contact 
details in the Application Form.

There is no minimum number of New Shares which you must 
subscribe for under the Offer. Applications will not be treated 
as having offered to purchase a greater number of New Shares 
than the number for which payment is made. The Company 
may also, in its discretion, rectify any errors in, or omissions 
from, any Application Form to enable that form to constitute a 
valid acceptance of the Offer, including filling in any blanks.

6.3 PAYMENT BY DIRECT CREDIT
The Registrar has provided a trust account for payment of the 
issue price. Details of the trust account are on the Application 
Form. Payments made by direct credit must have cleared 
by 5.00pm (NZ time) on the Closing Date or they may be 
disregarded and refunded.

If you are paying by internet banking please also complete the 
Application Form and send it to the Registrar and include your 
name and holder details on the internet banking payment.

6.4 ENQUIRIES
Applicants are urged to read and consider this information 
carefully, and to take independent financial and legal advice. 
If you have any queries about how to complete the Application 
Form, please contact the Registry at Link Market Services 
Limited, Level 16, Brookfields House, 19 Victoria Street West, 
Auckland 1010. Telephone (09) 375 5998; Fax (09) 375 5990; 
Email: enquiries@linkmarketservices.com.
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7. RISKS
 
 
7.1  INTRODUCTION

THERE ARE A NUMBER OF RISKS THAT APPLICANTS SHOULD CONSIDER 
BEFORE ELECTING TO SUBSCRIBE FOR NEW SHARES UNDER THE OFFER.

The New Shares offered under this Prospectus should be 
considered a speculative investment because: 

(a) the Company has not commenced production and does not 
have operating cashflows. It requires further capital to fund 
it to production as is discussed in this Prospectus;

(b) before the Company can reach production it must achieve 
key regulatory milestones. In particular, it must be granted 
both the Mining Licence and the Marine Consent by the 
Government. The Mining Licence application was filed in 
September last year and the Company is of the view that 
the grant of such licence is imminent. At present a draft 
application for the Marine Consent has been filed with a 
final application to be lodged in approximately one month’s 
time (with any Marine Consent likely issued in the first 
quarter of 2014 ). The Company is confident it will obtain 
the Mining Licence and Marine Consent but, until granted, 
investors must be aware that there is a risk it will not; and

(c) the Company must also contract for the mining to be 
undertaken. It is intended that such contract will be 
entered with Boskalis who may, in its own right, or as part 
of a joint venture with other qualified technical partners, 
conduct the mining operation with a suitably modified 
vessel. The final design of the vessel (and outstanding 
technical risks for the mining), costs of vessel modification 
and the general terms under which such contract mining 
would take place are not yet documented and agreed. It is 
likely that these arrangements will not be agreed until the 
Mining Licence and Marine Consent are in place. There is a 
risk these may not be agreed.

These key factors are discussed in more detail below. 

There are a number of other risk factors also both specific to 
the Company and of a general nature, which may affect the 
future operating and financial performance of the Company, 
the industry in which it operates and the outcome of an 
investment in the Company. There can be no guarantee that 
the Company will achieve its stated objectives or that forward-
looking statements will be realised.

This Section, which is not exhaustive, represents the major 
risks known to the Company associated with an investment 
in the Company which potential investors need to be aware 
of and contains both risk elements that are general for the 
exploration and mining industry and specific to the Company’s 
Chatham Rise project. Each of the risks set out below could, 
if it eventuates, have a material adverse impact on the 
Company’s operating performance, potential profits and the 
value of its securities.

The Company recommends that all investors review this Section 
thoroughly, in conjunction with the other information contained 
in this Prospectus, before deciding to participate in the Offer. 
Applicants should consider their personal circumstances, 
including their financial and taxation circumstances, and if they 
consider it appropriate, seek professional advice from their 
accountant, stockbroker, lawyer or other professional adviser 
before deciding whether to invest.
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7.2 COMPANY-SPECIFIC RISKS

(a) Regulatory, Consenting and Approvals Risks
 The Company has applied for, and is awaiting the grant of 

two regulatory approvals:

(i) the Mining Licence. The Mining Licence was applied 
for in September 2012 under the Continental Shelf Act 
1964, but (as a result of legislative change) is being 
considered under the Crown Minerals Act 1991. It is 
expected that the grant of the Mining Licence will 
occur shortly; and

(ii) the Mining Consent. In April 2013 the Company 
submitted a draft application for the Marine Consent 
under the Exclusive Economic Zone and Continental 
Shelf (Environmental Effects) Act 2012. A final 
application is intended to be filed in early July. The 
consent process is expected to take at least six months.

 The Company cannot commence production without both 
the Mining Licence and Marine Consent.

 In addition, laws, regulations, plans or governing 
authorities may change and may result in additional 
material expenditures or time delays. Exploration 
and mining permits may be susceptible to revision or 
cancellation by new laws or changes in direction by the 
government of the day. These are matters over which 
the Company has no control. In addition, the Exclusive 
Economic Zone and Continental Shelf (Environmental 
Effects) Act 2012 is new and as with any new legislation 
not tested by the Courts, could be subject to uncertainty as 
to its interpretation or application.

 Whilst the Company believes that the Government 
and population of New Zealand generally support 
the development of natural resources in the manner 
contemplated by the Company, there is no assurance 
that future political and economic conditions will not 
result in the adopting of different policies or attitudes 
affecting ownership of assets, land tenure and mineral 
concessions, taxation, royalties, environmental protection, 
labour relations and return of capital. This may affect the 
Company’s ability to undertake exploration, development 
and mining activities on its projects. 

(b) Technical Risks
 There is some risk in terms of the technical ability to extract 

the phosphorite from the seabed because it requires a 
novel solution to be developed. The Company is partnering 
with Boskalis, which is a leading global services provider 
operating in the dredging, maritime infrastructure and 
maritime services sectors. Its group of companies provides 
creative and innovative solutions to infrastructural 
challenges in the maritime, coastal and delta regions of the 

world, including the construction and maintenance of ports 
and waterways, land reclamation, coastal defence and 
riverbank protection. Boskalis recommends using a vessel, 
which will need to be specially modified and equipped with 
a trailing suction hopper dredger. The Boskalis solution, 
while novel, relies on a compilation of existing, proven, 
technology, but nonetheless there remains a risk that the 
compilation of such solutions is unable to perform to the 
required specifications.

(c) Phosphate Demand and Pricing
 The profitability of the Company’s operations will be 

highly dependent upon the market price of phosphate rock. 
Commodity prices fluctuate widely and are affected by 
numerous factors beyond the control of the Company. The 
level of interest rates, the rate of inflation, consumption 
patterns, the world supply of and demand for fertilisers 
and the stability of exchange rates can all cause significant 
fluctuations in prices. Such external economic factors are 
in turn influenced by changes in international investment 
patterns, monetary systems and political developments. The 
effects of these factors cannot be accurately predicted. The 
price of fertilisers has fluctuated widely in recent years and 
in the event of future price declines could cause commercial 
production to be impracticable. Such a situation could lead 
to a reassessment of the project’s economic viability.

(d) Additional Funding Requirements
 If the Company requires access to further funding at any 

stage in the future, the Company may be adversely affected 
in a material way if, for any reason, access to capital or 
debt is not available at all or on commercially acceptable 
terms. There can be no assurance that additional funds will 
be available. 

 If additional funds should be raised by issuing equity, 
this might result in dilution of the existing Shareholders’ 
shareholding at that time. The price of future share issues 
will also depend upon the results of the Company’s 
activities, market factors, investor demand for shares 
and the need for capital by either debt or equity capital 
raisings.

(e) Reliance on Key Personnel
 The Company is committed to providing an attractive 

employment environment, conditions and prospects to assist 
in retaining its key senior management personnel. However, 
there can be no assurance the Company will be able to 
retain these key personnel. The loss of key personnel or the 
inability to recruit and retain high-calibre staff could have 
a material adverse effect on the Company. The addition of 
new employees and the departure of existing employees, 
particularly in key positions, can be disruptive and may have 
a material adverse effect on the Company.

(f) Exploration and Production Risks
 The exploration for and development of mineral deposits 

involve significant risks that even a combination of careful 
evaluation, experience and knowledge may not eliminate. 
While the discovery of a deposit may result in substantial 
rewards, few properties that are explored are ultimately 
developed into producing facilities. It is impossible to ensure 
that the programs planned by the Company will result in a 
profitable commercial operation as the economic viability 
of its projects will depend on obtaining favourable results 
and commodity prices. Whether a mineral deposit will 
be commercially viable depends on a number of factors, 
some of which are: the particular attributes of the deposit, 
such as size, grade and proximity to infrastructure; prices 
that are highly cyclical; and government regulations, 
including regulations relating to prices, taxes, royalties, land 
tenure, land use, importing and exporting of minerals and 
environmental protection. The effect of these factors cannot 
be accurately predicted, but the combination of these factors 
may result in the Company not receiving an adequate return 
on invested capital. No assurance can be given that the 
minerals will be discovered in sufficient quantities to justify 
commercial operations or that funds required for development 
can be obtained on a favourable basis. 

(g) Profitability and Commercialisation
 No representations or assurances as to future profitability 

or dividends can be given by the Company, since these 
elements are dependent on the future success of the 
exploration and development programmes currently being 
undertaken.

(h) Mineral Resource Estimation Risk
 Resource estimates are an expression of judgment on 

behalf of the person making the estimate. Some resource 
estimates can be changed with the addition of new 
information. Resource estimates can be imprecise and 
depend on interpretations by the person making the 
estimate, such interpretations can prove to be incorrect.

 The Company had its phosphorite resource estimated 
as an output of the exploration work undertaken in the 
late 1970s/early 1980s. There is no guarantee that these 
historical estimates are correct. Although these estimates 
have recently been checked by the Company and its 
consultants the Company cannot guarantee their accuracy. 

 The Company will continue to review its own models 
for each of its prospects following this Offer. This work 
could indicate that interpretations are different or past 
information has been used inadequately. In this case, the 
estimates will be adjusted and will change. Such changes 
could be positive or negative.

(i) Offshore Risks
 The phosphate deposit is not onshore and being offshore 

entails its own risks. For example, production will be 
affected by weather patterns and sustained periods of 
bad weather could adversely impact mining activity and 
reduce recovery rates of the rock phosphate. In addition, 
the mining operation will require access to particular 
infrastructure such as ports, safety/emergency response 
units and marine engineering services. 

(j) No Operating History
 The Company has no history of operations and is in 

the early stage of development. As such, the Company 
is subject to many risks common to such enterprises, 
including under-capitalization, cash shortages, limitations 
with respect to personnel, financial and other resources 
and the lack of revenue. There is no assurance that the 
Company will be successful in achieving a return on 
Shareholders’ investment and the likelihood of success 
must be considered in light of its early stage of operations.
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7.2 GENERAL BUSINESS RISKS 

(a) Dependence on General Economic Conditions
 The operating and financial performance of the Company 

is influenced by a variety of general economic and business 
conditions, including levels of consumer spending, 
inflation, interest rates and exchange rates, access to debt 
and capital markets, government fiscal, monetary and 
regulatory policies. Prolonged deterioration in general 
economic conditions, including an increase in interest rates 
or a decrease in consumer and business demand, could 
be expected to have a material adverse impact on the 
Company’s business and financial condition. Changes to 
laws and regulations or accounting standards which apply 
to the Company from time to time could adversely impact 
on the Company’s earnings and financial performance. 

(b) Tax Risk 
 Any change to the rate of Company income tax in 

jurisdictions in which the Company operates may impact 
on future Shareholder returns, as could any change to the 
rates of income tax applying to individuals or trusts. Any 
change to the tax arrangements between New Zealand and 
other jurisdictions could have an adverse impact on future 
earnings and the level of dividend imputation credits. 

(c) Exchange Rates 
 The Company is exposed to movements in exchange 

rates. The Company’s financial statements are expressed 
and maintained in New Zealand dollars. Exchange rate 
movements between New Zealand and other countries may 
impact the profit and loss account or assets and liabilities 
of the Company, to the extent the foreign exchange rate 
risk is not hedged or not appropriately hedged. 

(d) Share Market 
 On completion of the Offer, the New Shares and Options 

may trade on the NZAX at higher or lower prices than the 
Issue Price under the Offer. Investors who decide to sell 
their New Shares after quotation on the NZAX may not 
receive the amount of their original investment. There 
can be no guarantee that the price of the New Shares 
will increase after quotation. The price at which the New 
Shares trade on NZAX may be affected by the financial 
and product performance of the Company and by external 
factors over which the Directors and the Company have no 
control. These factors include movements on international 

share and commodity markets, local interest rates and 
exchange rates, domestic and international economic 
conditions, government taxation, market supply and 
demand and other legal, regulatory or policy changes. 

(e) Liquidity and Realisation Risk 
 There can be no guarantee that an active market in the 

Company’s securities on the NZAX will exist at all or at 
any time. There may be relatively few or many potential 
buyers or sellers of the securities on NZAX at any given 
time. This may increase the volatility of the market price of 
the Company’s securities and affect the prevailing market 
price at which Shareholders are able to sell their Shares 
or Option Holders are able to sell their Options. This may 
result in Shareholders receiving a market price for their 
Shares that is less or more than the Issue Price. It may also 
result in the Options being ‘out of the money’ (where the 
Share price is less than the Exercise Price). 

 The Company’s Shares have traditionally had a low level of 
liquidity. 

(f) Insurance Risk 
 While the Company may obtain insurance against certain 

risks, liability could exceed policy limits or be excluded 
from coverage. There are risks that the Company cannot 
insure against, or may elect not to insure against. Potential 
costs that could be associated with liabilities not covered 
by insurance, or are in excess of insurance coverage, may 
require significant capital outlays which could adversely 
affect the future financial condition of the Company.

(k) Environmental Risk 
 The Company’s projects are subject to New Zealand 

environmental laws. These laws include laws generally 
applying to the protection of the environment as well as 
specific regulation relating to areas in which the Company 
operates. Exploration and mining projects are expected 
to see a variety of environmental impacts. The Company 
intends to carry out its operations in compliance with 
all applicable environmental laws and in a responsible 
manner. In the event that the Company does not operate in 
compliance with all applicable laws there is a risk that the 
Mining Licence and/or Marine Consent, if granted, could be 
forfeited or other adverse consequences could apply. 

 The Company is conscious of a number of environmental 
risk factors associated with its proposed mining operation, 
for example:

are separated from the rock phosphate and returned 
to the ocean floor but do not settle on the seabed 
immediately and then go into the lower levels of the 
water column)

 The Company has collected and analysed extensive data 
on these potential effects and mitigation strategies. It has 
contracted scientific organisations in New Zealand and The 
Netherlands (including NIWA and Deltares) to assess the 
environmental impacts of its operations. This information 
provides a significant part of the Marine Consent 
application. Whilst all reasonable endeavours will be made 
to reduce environmental impacts, there will always be a 
risk of unforeseen or insufficiently mitigated environmental 
risks in practice. 

(l) Dependence on Contractual Counterparty
 The ability of the Company to carry out its work programme 

is dependent on the continued provision of services by 
Boskalis. Accordingly, the failure of Boskalis to fulfill its 
obligations could have a materially adverse effect on 
the Company’s development and its ability to extend the 
term of the Mining Licence and also on the Company’s 
profitability.

(m) Competition
 The fertiliser industry is intensely competitive in all phases 

of exploration, development and production and the 
Company competes with many companies possessing 
greater financial and technical resources. Competition 
in the industry is primarily for properties that can be 
developed and produced economically; the technical 
expertise to find, develop and operate such properties; 
the labour to operate such properties; and the capital for 
the purpose of funding such properties. Many competitors 
not only explore for and mine phosphate rock, but conduct 
refining and marketing operations on a global basis. Such 
competition may result in the Company being unable to 
acquire desired properties, to recruit or retain qualified 
employees or to acquire the capital necessary to fund 
its operations and develop its properties. There is no 
assurance that even if commercial quantities of minerals 
are discovered, a ready market will exist for their sale. 
Factors beyond the control of the Company may affect the 
marketability of any minerals discovered. These factors 
include market fluctuations, the proximity and capacity of 
commercial markets and processing equipment, government 
regulations, including regulations relating to prices, taxes, 
royalties, land tenure, land use, importing and exporting 
of minerals and environmental protection. The exact effect 
of these factors cannot be accurately predicted, but the 
combination of these factors may result in the Company not 
receiving an adequate return on invested capital or issuing 
its investment capital. Existing or future competition in 
the mining industry could materially adversely affect the 
Company’s prospects for mineral exploration and success in 
the future.
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8. ADDITIONAL INFORMATION

THIS SECTION OF THE PROSPECTUS CONTAINS OTHER IMPORTANT 
INFORMATION IN RESPECT OF THE OFFER INCLUDING (BUT NOT 
LIMITED TO) INFORMATION THAT IS REQUIRED BY SCHEDULES 
10 AND 11 OF THE SECURITIES REGULATIONS 2009.

STATUTORY INDEX
The following index outlines the matters required to be stated or contained in a registered simplified disclosure prospectus under 
schedules 10 and 11 of the Securities Regulations 2009:

Matter Clause (Schedule 10) Clause (Schedule 11) Page(s)

Information at front of simplified disclosure prospectus 1 1 Cover Page

Names, addresses, and other information 2 2 55

Experts and underwriter 3 3 43 & 52

Terms of offer and securities 4 N/A 43

Main terms of offer N/A 4 30-32

Relationship with listed securities 5 5 43

Information available under issuer’s disclosure obligation 6 14 43–44

Financial Statements 7 15 45

Additional interim financial statements 8 16 45

Access to information and statements 9 17 45

Directors’ statement 10 19 45

Preliminary and issue expenses N/A 6 45

Returns N/A 7 45–46

Consequences of insolvency N/A 8 46

Alteration of securities N/A 9 46

Early termination N/A 10 45–46

Right to sell securities N/A 11 49

Financing of projects N/A 12 N/A

Other terms of offer and securities N/A 13 43

Other material matters N/A 18 51
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8.1 EXPERTS 
No experts are referred to in this Prospectus for the purposes of 
the Securities Act 1978.

8.2 TERMS OF OFFER AND TERMS 
OF SECURITIES BEING OFFERED
All terms of the Offer and all terms of the New Shares and 
Options being offered are set out in this Prospectus, other than 
any terms implied by law or any terms set out in a document 
that is: 

(i) registered with a public official; 
(ii) available for public inspection; and 
(iii) referred to in this Prospectus. 

8.3 RELATIONSHIP WITH LISTED SECURITIES 
The New Shares are of the same class as Shares. Shares 
are quoted on the NZAX operated by NZX. The NZAX is a 
registered market, operated by NZX, a registered exchange 
under the Securities Markets Act 1988. The New Shares being 
offered in this Prospectus and the Shares which will be issued 
on exercise of the Options offered in this Prospectus will 
rank equally with all existing Shares previously issued by the 
Company. As such, New Shares (and Shares issued on exercise 
of the Options) will be fully paid and rank pari passu (equally) 
in all respects with other fully paid existing Shares. The terms 
of issue of the Options and a summary of the terms of the 
Shares are discussed further in this Section.

The Issue Price has been set at the market price of the existing 
Shares on the NZAX at the close of trading on Friday, 31 May 
2013 (NZ$ 0.35).

The market price of existing Shares may change (i.e. increase 
or decrease) between the date of the Offer and the date when 
the New Shares are allotted. Any changes in market price will 
not affect the Issue Price that you are required to pay for New 
Shares. The market price of the New Shares following allotment 
may be higher or lower than the Issue Price. 

8.4 RELATIONSHIP WITH 
UNLISTED SECURITIES
The Company has previously granted the following options: 
Subsea Options and Consultant Options. 

The Subsea Options entitle their holder, presently Subsea 
Investments II LLC, to purchase 36,363,178 Shares at NZ$ 0.30 
a Share, exercisable until 31 March 2015. These options are 
transferable. 

The Consultant Options were granted on 30 September 2010 
(500,000 options) and 28 February 2011 (250,000 options) 
and have an exercise price of NZ$ 0.50. These options expire 
30 September 2014 and 28 February 2015, respectively. These 
options are not transferable. 

8.5 INFORMATION AVAILABLE UNDER 
ISSUER’S DISCLOSURE OBLIGATIONS 
The Company, as a listed issuer in New Zealand whose shares 
are quoted on the NZAX, is subject to the continuous disclosure 
obligations of the NZAX (which are “continuous disclosure 
provisions” for the purposes of section 19D of the Securities 
Markets Act). 

As such, the Company is required to immediately notify NZAX 
of any information concerning the Company of which the 
Company is or becomes aware and which a reasonable person 
would expect to have a material effect on the price of the 
Shares, subject to certain exceptions. The Company will supply 
material information that is released to the market by request 
in writing to the Company’s registered office, details of which 
are set out in the Directory or from the Company’s website or 
the NZAX website. 

In addition to this Prospectus, the Company has disclosed 
the following information that is material to the Offer (on the 
following dates) to NZAX in accordance with its disclosure 
obligations under the Listing Rules: 

Chatham Rock Phosphate (CRP) NZAX Announcement Table

5 June 2013 Annual Report

4 June 2013 Chatham to undertake Public Capital Raising

31 May 2013 Full year to 31 March 2013

21 May 2013 Edison ups Chatham Rock Phosphate Valuation

30 April 2013 Chatham submits draft Environmental Impact Assessment

19 April 2013 EEZ start date puts CRP first on the list

18 April 2013 CRP Mining Licence Update

8 April 2013 CRP international directors meet New Zealand team and stakeholders

19 March 2013 Chatham Rock Phosphate appoints Ray Wood as COO

6 March 2013 CRP outlines progress at Toronto conference

1 March 2013 CRP in for watershed year says Edison

20 February 2013 Share Purchase Plan Allotment

13 February 2013 Strong support for Share Purchase Plan

13 February 2013 Share Purchase Plan Update

5 February 2013 Shareholder Update

1 February 2013 Appointment of New Directors

16 January 2013 Chatham Rock advises ultra low cadmium levels

19 December 2012 Chatham achieves key milestone with Royal Boskalis

18 December 2012 Chatham details environmental benefits of RPR

14 December 2012 Share Purchase Plan Documentation and Record Date

10 December 2012 Interim Report
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The Company is not aware of any material information, not 
otherwise contained in this Prospectus, that is not generally 
available to the market, that the Company is not required 
to notify to NZAX in accordance with the Listing Rules and 
would likely assist a prudent but non-expert person to make 
an informed decision to subscribe for New Shares (and the 
attaching Options) under this Offer. 

8.6 FINANCIAL STATEMENTS 
The latest available financial statements for the Company are 
the audited financial statements for the year ending 31 March 
2013. These financial statements were prepared in compliance 
with the Financial Reporting Act 1993, were registered with the 
Companies Office on 6 June 2013 and were provided to NZX on 
5 June 2013 in accordance with the Listing Rules.

8.7 ADDITIONAL INTERIM 
FINANCIAL STATEMENTS 
No interim financial statements for the Company have been 
published since the latest annual financial statements, referred 
to above, were published. 

8.8 ACCESS TO INFORMATION 
AND STATEMENTS 
A copy of the disclosed information referred to in Section 
8.5 and those financial statements referred to in Section 8.6 
above are available from the NZAX, the public register of 
the Companies Office and are available for public inspection 
(www.companies.govt.nz), the Company’s website (www.
rockphosphate.co.nz) or can be provided on request, free 
of charge, by making a request in writing to the Company’s 
registered office, details of which are set out in the Directory. 

8.9 DIRECTORS’ STATEMENT 
In the opinion of the Directors, after due enquiry by them, 
the Company is in compliance with the requirements of the 
continuous disclosure provisions that apply to it. 

8.10 PRELIMINARY AND ISSUE EXPENSES 
The estimated amount of expenses of this Offer is 
NZ$ 150,000. This includes accounting, legal, registrar and 
printing expenses, all of which are payable by the Company. 
No commissions are payable for subscriptions for the securities 
offered in this Prospectus other than the brokerage fee 
described in Section 5.13 of this Prospectus which is payable by 
the Company and is not included in the estimate above. 

8.11 RETURNS 
Shareholders will be entitled to receive or benefit from any 
dividends paid by the Company in respect of Shares and to any 
other returns attaching to the Shares. However, the Company 
is not intending to pay dividends in the foreseeable future, 
given that it is intended that the Company will use all available 
funds to take the Company to the commencement of its mining 
operations. 

Tax liability may affect returns. Dividends on Shares will be 
subject to New Zealand income tax, although a Shareholder’s 
liability in respect of such taxes may be reduced or satisfied to 
the extent that the dividends have imputation credits attached. 
Non-resident withholding tax would prima facie apply on any 
dividends derived by a non-resident Shareholder. Applicants 
should seek independent tax advice based on their own 
individual circumstances.

Shareholders may also benefit from any increase in the 
market price of their Shares or Options if they sell them. The 
market price of Shares may also decline resulting in a loss on 
sale. Selling Shares of Options on market may also result in 
brokerage expenses for Shareholders. 

There is no assurance that there will be a market for Shares or 
Options. The return (if any) from selling the Shares or Options 
will depend on a number of factors, including whether there is 
a market for the Shares or Options, the demand, volumes and 
prices quoted on the NZAX at the time of sale and the price of 
the Shares. There is unlikely to be a market for Options unless 
the Share price exceeds the Exercise Price. 

Shares
New Shares issued as a result of the Offer will rank equally, 
including as to dividends and voting, with the existing Shares of 
the Company. There is no assurance that dividends will be paid 
by the Company on the Shares. In determining whether to pay 
dividends, the directors of the Company must have regard to 
the solvency of the Company, operating performance, financial 
position and cash flows, and other factors considered relevant 
at the time. A variety of other matters also bear upon whether 
dividends are paid, including those details under the “Risks” 
described in Section 7 of this Prospectus. 

The key factors that determine returns on the Shares are: 

the financial performance of the Company; 
the market price for the Shares; 
the Board’s dividend policy; 
market factors; and 
taxation. 

Shareholders have no right to request payment of a dividend 
at any time as payment of dividends is at the discretion of the 
Board. If a Shareholder sells Shares on market the purchaser 
of those Shares will be legally responsible to pay the purchase 
price of those Shares to the Shareholder. 

Options 
The Options confer no returns upon a holder unless they are 
exercised prior to the Final Exercise Date. Options have a 
1:1 conversion rate into Shares. The Shares issued on Option 
exercise will confer the same returns as noted above. 

8.12 CONSEQUENCES OF INSOLVENCY 
No Shareholder of an Option Holder will be liable to pay 
any money to any person or the Company as a result of the 
insolvency or liquidation of the Company. 

All creditors of the Company (whether secured or unsecured) 
will rank ahead of claims by Shareholders if the Company is 
liquidated or wound up.

After all creditors have been paid any remaining assets will 
be available for distribution between all the Shareholders 
who rank equally among themselves. It is possible that where 
there is insufficient money to repay Shareholders their original 
subscription monies, an investor will receive less than their 
original subscription monies.

Option Holders will have no right to claim any money in a 
liquidation or winding up of the Company. 

8.13 ALTERATION OF SECURITIES 
In accordance with the Listing Rules, the Constitution and the 
Companies Act 1993, the rights of Shareholders or Option 
Holders may not be altered without the approval (by a 75% 
majority of votes of those entitled to vote and voting) of each 
“interest group”. In broad terms, an “interest group” is a 
group of persons whose rights are affected by the proposed 
alternation in the same way. For those purposes, the issue of 
further Shares or Options which rank equally with, or in minority 
to, the New Shares and Options, whether as to voting rights, 
distributions, dividends or otherwise, is deemed not to be an 
action affecting the rights of the Shareholder or Option Holders. 

Option Holders can exercise their Options at their discretion 
before the Final Exercise Date and in parcels as set out in 
Section 8.16 of this Prospectus. 
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8.14 RIGHT TO SELL SECURITIES 

Shares 
It is intended that the New Shares will be quoted on the NZAX 
(see Section 4.14 of this Prospectus) and tradable subject only 
to compliance with the Listing Rules and applicable securities 
laws and regulations. Shareholders may accordingly sell their 
Shares and in the Company’s view the NZAX is an established 
market for the trading of equity securities, such as the Shares. 
However there have traditionally been low levels of liquidity in 
the Company’s Shares and the Company can give no assurance 
that an active or liquid market for the Shares will develop.

Options
It is intended that the Options will be quoted on the NZAX 
and tradable subject only to compliance with the Company’s 
Constitution, Listing Rules and applicable securities laws 
and regulations. Option Holders may accordingly sell their 
Options may be sold and in the Company’s view the NZAX is 
an established market for the trading of convertible equity 
securities, such as the Options. As the Options are a new 
security for the Company and the levels of their trading is 
likely to be relative to the prevailing market price of Shares the 
Company can give no assurance that an active or liquid market 
for the Options will develop.

8.15 TERMS OF SHARES 
The following description has been included in this Prospectus 
to provide investors with a summary of the material rights, 
privileges, restrictions and conditions attaching to the Shares 
(including those issued on the exercise of the Options). The 
rights, privileges, restrictions and conditions attaching to 
Shares are set out in full in the Constitution and the Companies 
Act 1993. 

Dividends: Holders of Shares are entitled to dividends as and 
when declared subject only to rights of holders of other Shares 
from time to time entitled to special or prior rights to dividends. 
The Directors may declare dividends out of profits or other 
sources available to be distributed as dividends. As at the date 
of this Prospectus there are no Shares entitled to special or 
prior rights to dividends.

Voting Rights: A Shareholder is entitled, on a poll, to one 
vote for each Share held at all meetings of Shareholders of  
the Company.

Winding Up: In the event of the winding up of the Company, 
after payment of outstanding debts and subject to the prior 
rights attaching to any securities from time to time ranking 
senior to the Shares, the remaining assets of the Company 
would be applied in paying all surpluses to holders of Shares 
in proportion to the amount paid up on such Shares held by 
them. All Shares allotted on exercise of the Options (subject 

to payment of the Exercise Price) will be credited as fully paid. 
As at the date of this Prospectus there are no shares ranking 
senior to the Shares.

Other Rights: Each Share will provide the holder with  
the right: 

To be sent all Shareholder communications including annual 
reports and notices of shareholder meetings.
As conferred by the Constitution and the Companies Act 1993.

8.16 OPTION TERMS OF ISSUE
Any defined term used in this section which is not defined in 
the Glossary or elsewhere in this Prospectus shall have the 
meaning given to that term in the Listing Rules.

8.16.1 In addition to any other disclosure obligations, the 
Company shall, as soon as reasonably practicable 
after (and in any event within 10 Business Days of) 
becoming aware, advise Option Holders by post 
whether the Marine Consent has been issued. Such 
advice will include an Exercise Notice. 

8.16.2 Unless otherwise determined by the Board at any 
time or times, Option Holders who exercise their 
Options must do so in parcels which equals the 
aggregate amount of Options held by them or a 
number of Options that have an aggregate Exercise 
Price of NZ$ 1,000.

8.16.3 Subject to clauses 8.16.8 to 8.16.11, the Exercise 
Price shall be NZ$ 0.70 per Option.

8.16.4 An Option Holder may exercise Options at any time 
during the Exercise Period by sending or delivering to 
the Registrar:

 (a) a duly completed Exercise Notice; and
 (b) a cheque for an amount equal to the Exercise 

 Price multiplied by the number of Options being  
 exercised,

 so as to be received at any time prior to the Final 
Exercise Date. The form of the Exercise Notice will be 
sent to Option Holders at the commencement of the 
Exercise Period and will also be available from the 
Company’s website at that time. 

8.16.5 The Company shall allot, within 5 Business Days 
after receipt of an Exercise Notice (and subject to 
clearance of any payment made by other than freely 
available cleared funds), to the relevant Option 
Holder that number of Shares in respect of which the 
Options are exercised. All Shares so allotted shall 
rank equally with existing Shares. 

8.16.6 The Company shall use its reasonable endeavours to 
ensure that the Shares remain quoted on the NZAX 
while there are any Options outstanding, or until the 
Options no longer qualify for quotation, whichever  
is earlier. 

8.16.7 An Option shall be transferable in the same manner, and 
subject to the same conditions, as a fully paid Share.

8.16.8 If, during the currency of any Options and prior to 
their exercise, the Company makes any rights issue 
of Shares to the holders of Shares the Exercise 
Price, shall (subject to an alternative adjustment 
being made in accordance with clause 8.16.10 and 
8.16.11) be adjusted in accordance with the following 
formulae:

 O1 = O – E [P - (S+D)]
              N + 1

O1 =  the new Exercise Price of the Options.

O = the old Exercise Price of the Options.

E = 
the number of Shares into which one 
Option is exercisable.

P = 

the average market price per Share 
(weighted by reference to volume) 
during the five Business Days ending on 
the day before the Rights date.

S = 
the subscription price for a Share under 
the rights issue.

D =
the dividend due but not yet paid on 
the Share (except those to be issued 
under the rights issue).

N = 
the number of Shares with rights or 
entitlements that must be held to 
receive a right to one new Share.

8.16.9 The necessary adjustment shall be determined by the 
Board by applying the above formulae. The Board’s 
determination shall, in the absence of manifest error, 
be binding on all Option Holders and other persons. 
Any adjustment so determined shall be made, and 
take effect, on the Business Day following the record 
date for relevant rights issue.

8.16.10 If there is a bonus issue to holders of Shares or a 
consolidation or subdivision of the Shares, then the 
Board may resolve that the number of Shares over 
which an Option is exercisable may be increased (or, 
as the case may be, decreased) by the number of 
Shares which the Holder of the Option would have 
received if that Option had been exercised before 
the record date for the bonus issue, consolidation or 
subdivision.

8.16.11 If, notwithstanding the adjustment procedures 
permitted by clauses 8.16.8 and 8.16.9, during the 
currency of any Options, and prior to their exercise, 
there is any reconstruction of capital (including 
a rights issue, bonus or other issue (including 
the issue of convertible securities, warrants or 
options), consolidation, subdivision, cancellation 

or share buyback) of the capital of the Company, 
and the Board determines, upon the advice of an 
Independent Expert, that:
8.16.11.1 the application of the formula in clause 

8.16.8, an adjustment permitted by clause 
8.16.10 or the non-applicability of both 
such clauses may produce a result which 
is prejudicial or unduly advantageous 
(based on reasonable grounds) to Option 
Holders; or 

8.16.11.2 an alternative adjustment that is not 
envisaged in clauses 8.16.8 or 8.16.10 
could be applied,

 then the number of Options held, the number of 
Shares (or other securities) over which an Option 
is exercisable, and the Exercise Price, or any 
combination thereof, shall, to the extent necessary 
(subject to the Listing Rules), be altered by the Board 
in a manner determined by the Board, upon the 
advice of an Independent Expert and subject always 
to the Listing Rules or relief therefrom, to ensure 
that Option Holders are not prejudiced (nor unduly 
advantaged) by the reconstruction of capital, and 
in all other respects the terms of the Option shall 
remain unchanged. Any such adjustment shall be 
final and binding on all Option Holders. 

8.16.12 If application of any modified conversion ratio would 
result in a fraction of a Share being issued to an 
Option Holder, the number of Shares to be issued 
to that Option Holder shall be rounded down to the 
nearest whole number of Shares.

8.16.13 Part 7 of the Takeovers Code shall, to the maximum 
extent permissible, apply in respect of the Options. 

8.16.14 Except as provided in these terms and conditions, 
the Options shall not confer on any Option Holder 
any entitlement to participate in any issue of 
equity capital, capital having an element of equity, 
securities convertible into equity capital or share 
options, warrants or rights to subscribe for or 
purchase equity capital in the Company or any other 
company, unless the Board otherwise determines.

8.16.15 Option Holders are entitled to attend meetings of 
Shareholders of the Company, and to receive copies 
of all notices, reports and financial statements 
issued generally to Shareholders, but are not entitled 
to vote at any such meeting, provided that where 
the Listing Rules or the Constitution expressly 
requires that any matter relating to the Company 
be submitted to Option Holders (or any class of 
Option Holders) for approval or authorisation, Option 
Holders shall, to the maximum extent permitted by 
the Listing Rules, the Constitution and these terms, 
vote together as one class with Shareholders and 
holders of other securities in the Company.
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8.18 UNDERWRITING
The issue of New Shares under this Offer has not been 
underwritten.

8.19 CHANGES IN CIRCUMSTANCES BETWEEN 
ALLOTMENT AND EXERCISE OF OPTIONS
Changes of circumstances occurring between the date of the 
allotment of the Options and the date on which the Options are 
exercised may have a material effect on the Shares (including 
their price) or on the Company. 

Important information relating to the Shares (including their 
price) and the Company will be disclosed in accordance with the 
continuous disclosure provisions of the relevant Listing Rules. 

The Company may provide a pre-conversion statement to 
NZAX for release to the market and that statement may be 
available on the Company’s website (www.rockphosphate.
co.nz). The Company is not entitled to allot Shares on exercise 
of the Options if the pre-conversion statement has not been 
given, and the simplified disclosure prospectus is false or 
misleading in a material particular by reason of failing to refer, 
or give proper emphasis, to adverse circumstances, when the 
Option is exercised. Option Holders should consider the pre-
conversion statement, the market price of the Shares, and all 
other information made available concerning the Shares and 
the Company, before an election to exercise the Options is 
made. The pre-conversion statement will contain the following 
information: 

conversion statement is to assist Option Holders to decide 
whether to elect to exercise their Options; 

occurred) that make this Prospectus false or misleading in 
a material particular by reason of failing to refer, or give 
proper emphasis, to those circumstances; 

the extent that the effect can be assessed, or, where the 
effect of the adverse circumstances cannot be assessed, a 
statement to that effect; 

the Company, relevant to a decision about whether to 
elect to convert, in which case the documents must either 
be included in the pre-conversion statement or the pre-
conversion statement must clearly indicate where those 
documents may be viewed and how they may be  
accessed; and 

statement is not known by the Company, or any Director 
of the Company, to be false or misleading in a material 
particular by reason of failing to refer, or give proper 
emphasis, to adverse circumstances. 

Signing 

This Prospectus has been signed by each of the Directors of 
Chatham Rock Phosphate (or by their authorised agents) on 
6 June 2013.

Christopher David Castle

Jacobus Francois Adriaan De Blaeij

Robin Keith Halcro Falconer

Robert Mark Goodden

Jill Elizabeth Hatchwell

Linda Jane Sanders

8.16.16 Options not validly exercised by the Final Exercise 
Date shall lapse. Option Holders shall have no 
entitlements or claims against the Company in 
respect of any Options which have lapsed. The 
Company may, in its discretion, resolve to extend the 
Final Exercise Date.

8.16.17 Each Option Holder shall (subject to these terms) 
be subject to, and shall enjoy the benefit of, the 
provisions of the Constitution applicable to the 
holders of an Equity Security, including, without 
limitation:
(a) provisions setting out the consequences of 

acquiring an interest in an Equity Security in 
breach of the Constitution;

(b) provisions setting out the circumstances in 
which an Equity Security may be compulsorily 
acquired, or in which a holder of an Equity 
Security may compel the acquisition of that 
holder’s Equity Security; and

(c) provisions concerning actions of the Company 
which affect rights attaching to an Equity 
Security.

8.16.18 Notwithstanding any other provision of these terms:
(a) the issue of further Options, notes, shares 

or other securities which rank equally with 
existing Options, whether as to voting rights, 
distributions or otherwise; and

(b) the amendment of these terms by the Board 
in order to comply with the requirements of 
NZX, or any legislation or are amendments of 
an administrative or technical nature having no 
material adverse effect on Option Holders; and

(c) the exercise of any power, right or discretion 
given to the Board or the Company pursuant 
to these terms, are, for the purposes of the 
Constitution and the Listing Rules, deemed not 
to be actions affecting the rights attached  
to Options,

may be undertaken without the approval of Option Holders.

8.16.19 A meeting of the Option Holders, or of the Option 
Holders in an “Interest Group” (as defined in the 
Companies Act 1993 as modified by the Listing Rules 
in respect of Equity Securities that are not shares 
pursuant to Listing Rule 8.3.1) may be called by the 
Board at any time, and shall be called on the written 
request of persons holding Options carrying together 
not less than 5% of the voting rights entitled to be 
exercised on any of the questions to be considered 
at the meeting in question. All the provisions of the 
Constitution relating to meetings of holders of Shares 
apply, with all necessary modifications, to such a 
meeting, except that:

(a) the necessary quorum is two or more Option 
Holders eligible to vote at the meeting present 
in person or by proxy or representative, or, if 
there is only one eligible Option Holder, that 
Option Holder is present in person or by proxy 
or representative;

(b) any Option Holder, present in person or by 
proxy or representative, may demand a poll; and

(c) if the Board so elects, one meeting may be 
held of Option Holders constituting more 
than one interest group, so long as voting at 
that meeting is by way of a poll, and proper 
arrangements are made to distinguish between 
the votes of members of each group.

8.16.20 The Company:
(a) may, in its discretion, if so requested by an 

Option Holder or a transferee of Options; and
(b) shall, if so requested by an Option Holder who 

produces satisfactory evidence that Options 
held by that Option Holder are held as bare 
trustee or nominee and two or more other 
persons are separate beneficial owners of 
parcels of those Options or have other separate 
relevant interests in parcels of those Options, 

 cause the Options held or acquired by that Option 
Holder or transferee to be registered in two or 
more separately identifiable parcels. The Company 
may thereafter, so far as it considers convenient or 
appropriate, communicate with that Option Holder, 
make distributions and otherwise act, as if the 
separate registered parcels are each held by different 
Option Holders.

8.17 OTHER MATERIAL MATTERS 
There are no material matters relating to the Offer of New 
Shares and Options other than matters set out elsewhere in this 
Prospectus, in the disclosed information referred to in Section 
8.5, in the financial statements referred to in Section 8.6 or in 
the contracts entered into in the ordinary course of business of 
the Company. 

The Company may during the course of the Offer agree to 
undertake private placements with qualified investors in foreign 
jurisdictions and, if agreed, Shares and Options under the 
private placements would be allotted at the same time as under 
the Offer and on no more favourable terms. 
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Allotment Date – means the date the 
New Shares and Options are allotted, 
which is expected to be by 19 July 2013.

Applicant – means an investor whose 
application for New Shares has been 
received by the Registry prior to the 
Closing Date.

Application Form – means the 
application form enclosed in this 
Prospectus.

ASX – Australian Stock Exchange 

Board – means the board of directors of 
the Company.

Business Day – has the meaning given 
to that term in the Listing Rules.

CEO – Chief Executive Officer

Closing Date – means 5.00pm (NZ 
time) 12 July 2013, unless extended

Company – means Chatham Rock 
Phosphate Limited (New Zealand 
Company Number 1508940)

Constitution – means the constitution 
of the Company as amended from time 
to time.

Consultant Options – means the 
options on issue to consultants to 
the Company, the terms of which are 
summarised in Section 8.4 of this 
Prospectus.

COO – Chief Operating Officer 

CRP – Chatham Rock Phosphate 

DCP – dicalcium phosphate 

Directors – means the directors of the 
Company as listed in the Directory.

EEZ – is exclusive economic zone 

Exercise Notice – means the form of 
notice that must be completed by an 
Option Holder in order to exercise their 
Options and be issued Shares.

Exercise Period – means the period 
commencing 15 Business Days after the 
Marine Consent is issued and, unless 
extended, expiring at 5pm on the date 
that is three (3) months later.

Exercise Price – means NZ$ 0.70 
per option and as may be adjusted 
in accordance with clauses 8.16.8 to 
8.16.11.

FMA – Financial Markets Authority 

GEBCO – General Bathymetric Chart of 
the Oceans

Independent Expert – means an 
investment banker, chartered accountant 
or other financial adviser selected by 
the Board and in each case, being 
appropriately qualified and independent 
(having regard to the purpose of the 
appointment) in the reasonable opinion 
of the Board.

Issue Price – means NZ$ 0.35 per New 
Share

ITO – industry training organisation 
 
Listing Rules – means the listing rules 
of the NZAX as amended from time to 
time.

Marine Consent – means the marine 
consent which the Company has 
applied for pursuant to the Exclusive 
Economic Zone and Continental Shelf 
(Environmental Effects) Act 2012.

Mining Licence – means the licence to 
mine 820 km2 of the Chatham Rise which 
the Company applied for in September 
2012 pursuant to the Continental Shelf 
Act 1991.

9. GLOSSARY

ANY CAPITALISED TERM USED IN THIS PROSPECTUS 
THAT IS NOT DEFINED IN THIS GLOSSARY SHALL HAVE 
THE MEANING GIVEN TO IT BY THE LISTING RULES.

New Share – means one fully paid 
ordinary share in the Company, allotted 
upon payment in full of the Issue Price 
that will rank equally in all respects with 
existing Shares at the time of allotment 
of the New Shares.

NIWA – National Institute of Water and 
Atmospheric Research 

NZAX – New Zealand Alternative 
Market 

NZIER – New Zealand Institute of 
Economic Research 

NZX – New Zealand Stock Exchange 

NZX Sponsor – means Duncan Cotterill

NZX – means the NZX Limited

OCP – the Moroccan state owned 
phosphate company – Office Chérifien 
des Phosphates

Offer – means the offer to subscribe for 
New Shares and Options pursuant to this 
Prospectus.

Opening Date – means the later 
of 14 June 2013 or the conclusion of 
the FMA consideration period for this 
Prospectus.

Option Holder – means a person that 
holds an Option

Option – means an option to acquire 
a Share in the Company at the Exercise 
Price having the terms of issue set out in 
this Prospectus.

Primary Market Participant – means 
a market participant who has been 
accredited and designated by NZAX 
to bring new offers of securities to a 
market provided by NZAX.

Prospecting Licence – means the 
Minerals Prospecting Licence 50270 
granted pursuant to the Continental 
Shelf Act 1964.

Prospectus – means this simplified 
disclosure prospectus dated 6 June 2013 
and registered with the Registrar of 
Financial Service Providers.

Q1, Q2, Q3, Q4 – first quarter (of a 
calendar year) second quarter etc

Registry or Registrar – means Link 
Market Services Limited.

RPR – reactive phosphate rock 

Section – means a section of this 
Prospectus

Share – means one ordinary fully paid 
share in the Company

Shareholder – means a registered 
holder of Shares on issue

SSP – Single Super Phosphate 

Subsea Options – means the options 
on issue in the Company, the terms of 
which are set out in Section 8.4 of this 
Prospectus.

TSX-V – Toronto Venture Exchange 

TSX – Toronto Stock Exchange

UNESCO United Nations Education 
Scientific and Cultural Organisation
 
WID – Widespread Portfolios 
(now Aorere Resources)
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10. DIRECTORY

Enquiries
Enquiries about this Offer should be directed 
to your stockbroker, solicitor, accountant or 
other professional adviser.

Registrar

If you have any queries about your Application 
Form please contact the Share Registry:

Link Market Services Limited
Telephone: (09) 375 5998
Facsimile: (09) 375 5990
Outside New Zealand: +64 9 375 5998

Chatham Rock 
Phosphate Limited

Level 1
93 The Terrace 
Wellington 6011
New Zealand
Telephone: (03) 525 9170
Email: chris@crpl.co.nz
Website: www.rockphosphate.co.nz 

Directors of Chatham 
Rock Phosphate Limited

Linda Sanders (Chairman)
Chris Castle (CEO and Managing Director)
Jacobus De Blaeij
Dr. Robin Falconer
Robert Goodden
Jill Hatchwell

Chatham Rock 
Phosphate Limited 
Registered Office

C/- Level 2
Tower Building
50 Customhouse Quay
Wellington 6143
New Zealand

Solicitors and  
NZX Sponsor

Duncan Cotterill
Level 2
Tower Building
50 Customhouse Quay
Wellington 6143
New Zealand

PAGE 55 CHATHAM ROCK PHOSPHATE LIMITED OFFER OF SHARES WITH ATTACHING OPTIONS



WWW.ROCKPHOSPHATE.CO.NZ



Chatham Rock Phosphate Limited Page 1 of 7

Application form instructions
These Application Form Instructions relate to an application for New Shares in Chatham Rock Phosphate Limited (“CRP“) with an Option to 
subscribe for a Share attaching to every three New Shares issued under the Offer. 

An application to subscribe for New Shares with an Option to subscribe for a Share attaching to every three New Shares issued under the Offer 
must be made on the following Application Form.

APPLICATION DETAILS AND INFORMATION

Full Names: Please insert your full name(s), address and telephone number(s). Applications must be in the name(s) of natural persons, companies 
or other legal entities, up to a maximum of three names per application. At least one full name and surname is required for each natural person. 
Upon making an application, joint applicants must agree to hold the New Shares or Options as joint tenants. 

Postal Address: Please insert your postal address. Any correspondence will be mailed to the address specified in the Application Form unless the 
parties provide an email address. Only one address is required for joint applicants. 

Telephone Numbers: Insert a daytime phone number in case the Registrar or CRP needs to contact you in relation to your application. 

APPLICATION PAYMENT DETAILS

Please tick the box which corresponds to the payment option that you have chosen to use. 

Payment must be for the full amount of the New Shares applied for, in New Zealand dollars. Payment must be received on or before the Closing 
Date.

Payment by Direct Debit: If you choose the direct debit option you must tick the box (option 1) authorising the Share Registrar to direct debit 
the bank account nominated on the Application Form, on the day the Application Form is received by the Share Registrar, for the amount applied 
for on the Application Form. The bank account must be with a New Zealand registered bank. You cannot specify a direct debit date and you must 
ensure that:

the bank account details supplied are correct;

the application funds in the bank account for direct debit are available on the day the Share Registrar receives the Application Form;

the person(s) giving the direct debit instruction has/have the authority to operate the account solely/jointly; and

the bank account you nominated is a transactional account eligible for direct debit transactions. If you are uncertain, contact your bank.

Should your direct debit fail, your application will be rejected. If requested, a direct debit authority form may be provided to you by the Share 
Registrar. Refer to the contact details on the Application Form.

Payment by Direct Credit: By signing the Application Form and ticking the direct credit payment box (option 2), you agree to pay the funds by 
direct credit to the bank account provided on the Application Form for the amount of the New Shares being applied for. You should ensure that 
the funds have been paid from your account by no later than the day before the Closing Date to ensure they are showing in the Registrar’s bank 
account on the Closing Date. If funds are not showing, your application may not be accepted and application monies, when received, refunded 
without interest. Please quote your surname and Common Shareholder Number (CSN) (if any) in the bank payment advice.

Payment by Cheque: Cheques must be made out to Chatham Rock Phosphate Limited. Cheques should be crossed “Not Transferable” and must 
not be post-dated. Cheques must be drawn on a New Zealand branch of a registered bank. 

Please staple your cheque to the Application Form. The cheque will be banked upon receipt into a designated bank trust account pending allotment 
of the New Shares or Options. The banking of allotment moneys does not constitute confirmation of allotment of any New Shares or Options. 

If an Applicant’s cheque is dishonoured, CRP may cancel that Applicant’s allotment of New Shares or Options and pursue any other remedies 
available to it at law.

Payment by Members of NZClear: Investors who are members of NZClear may, by prior arrangement with the Share Registrar, settle their 
applications for the Shares prior to or on the Allotment Date, through the NZClear system.

Common Shareholder Number Details: Please supply your CSN if you have one. Please ensure that the name and address details on your 
Application Form correspond with the registration details of the CSN.
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PAYMENTS ON SHARES

If you currently receive dividend payments from the Registrar for other securities by direct credit, and wish for any payments in respect of the New 
Shares to be direct credited to the same account, then you do not need to complete this section of the Application Form. If the Registrar does not 
already hold your bank account details or you wish to have payments credited to another bank account, please circle the “Direct Credit of Future 
Dividend Payments” and enter the details of the bank account. 

IRD NUMBER & RESIDENT WITHHOLDING TAX (RWT)

Resident withholding tax (RWT) will be deducted from any Dividends paid to you (unless you provide a valid RWT exemption certificate). If you are 
exempt from RWT, please tick the exempt box and attach a photocopy of your RWT exemption certificate. Only one IRD number is required per 
holding. If you provide an exemption certificate the IRD number you supply must relate to the exemption certificate.

ELECTRONIC CORRESPONDENCE & REPORTING

To enable CRP to provide you with your investor correspondence in relation to your holding electronically (where possible) and company 
information from time to time, please insert your email address. If you do not provide an email address, investor correspondence will be mailed to 
you at the address provided on the Application Form.

MOBILE NUMBER

By supplying your mobile number you will enable the Share Registrar, Link Market Services, to advise you by TXT Alerts (post allotment) of any 
changes on your holding balance, or if your bank account details or address on register change, or if a new / replacement FIN has been requested. 
This feature provides additional security to you as an investor.

SIGNING AND DATING

The Application Form must be signed by the Applicant(s) personally, or by two directors of a company (or one director if there is only one director, 
whose signature must be witnessed), or in either case by a duly authorised attorney or agent.

If the Application Form is signed by an attorney, the power of attorney document is not required to be lodged, but the attorney must complete the 
certificate of non-revocation of power of attorney following the Application Form.

Joint applicants must each sign the Application Form.

OFFER CLOSING DATE AND DELIVERY

The Offer will close at 5.00pm on 12 July 2013 (being the Closing Date). Applicants should remember that these dates may be changed at the 
sole discretion of CRP. Changes will be advised by NZX announcement. CRP reserves the right to refuse to accept applications received by the 
Registrar after the Closing Date. Your Application Form should be delivered in accordance with the instructions contained in the Application Form.

Alternatively, Applications can be lodged with CRP, any NZX Firm or any other channel approved by NZX in time for such Applications to be received 
by the Share Registrar before 5.00pm on the Closing Date.

PERSONAL INFORMATION RIGHTS

Any personal information provided by Applicants on the Application Form will be held by CRP and/or the Registry at the addresses set out in 
the Directory. This information will be used for the purpose of administering your investment in CRP. This information will only be disclosed to 
third parties with your consent or if otherwise required by law. Under the Privacy Act 1993, you have a right to access and correct any personal 
information held about you.
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Application form
This Application Form (“the Application Form”) is issued with the simplified disclosure prospectus dated and prepared as at 6 June 2013 (“the 
Prospectus”), issued by Chatham Rock Phosphate Limited (“CRP”). This Application Form constitutes an offer to purchase the New Shares and 
Options as more fully described in the Prospectus. The Closing Date for the Offer is 5.00pm, 12 July 2013, but this may be altered as described in 
the Prospectus (“the Closing Date”).

Please complete this Application Form and return it to, or lodge it with, an appropriate person as specified under the “Offer Date and Delivery” 
heading on the Application Form Instructions.

Before completing this Application Form, applicants should read and understand the Prospectus (and in particular the risks associated with an 
investment in CRP).

A. Application details and information PLEASE PRINT IN BLOCK LETTERS

First name(s)   Family name  

First name(s)   Family name  

First name(s)   Family name  

Corporate name or on account  

Postal address  

Telephone (mobile)   Telephone (daytime)  

B. Application payment IMPORTANT

Applications must be accompanied by payment in full, and if applied through a Broker, in accordance with instructions 
from your NZX Firm. Space is provided on the form for Applicants to elect below to make payment by cheque payable to “Chatham Rock 
Phosphate Limited” and crossed “Not Transferable”, OR by direct debit by completing the bank account section below OR by direct credit 
by placing funds into the Link Market Services – Trust Account below OR settlement via NZ Clear (approved investors only). Payment must be in 
New Zealand currency based on NZ$0.35 per Share. Your Application and payment must be received by Link Market Services Limited (the Share 
Registrar) at the address shown on the reverse of this form by 5:00pm, 12 July 2013, unless your broker has specified an earlier closing 
date. CRP may accept or reject all or part of this application without giving reason.

PLEASE COMPLETE THE BOXES BELOW:

X NZ$ 0.35 = $NZ 

Number of Shares applied for Price per share The total payment amount

Advisor code

BROKER STAMP

BROKER STAMP

BROKER CODE

ADVISOR CODE
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YOU MAY CHOOSE ONLY ONE OF THE PAYMENT OPTIONS BELOW PLEASE TICK THE BOX NEXT TO YOUR SELECTED OPTION (3)

±�OPTION 1: Please direct debit my bank account stated below for the amount of Shares applied for above (or any lesser amount as 
determined by CRP). By ticking this box and signing this Application Form, I agree that the Share Registrar is authorised to direct debit my 
account for the full amount of Shares applied for (or any lesser amount as determined by CRP). All future dividends paid by CRP will also 
be credited to this account unless Link Market Services is advised otherwise in writing. PLEASE CONFIRM WITH YOUR BANK THAT THIS 
ACCOUNT CAN BE DIRECT DEBITED.

±�OPTION 2: By direct credit to Link Market Services’ account (important: quote your surname and CSN (if any) in the bank payment advice): 
Account: LMS o/a Chatham Rock Phosphate Limited 
Bank and branch: ANZ, Welington Branch 
Account number: 01–0505–0235542–66

±�OPTION 3: Please find attached my payment by cheque. I have supplied my bank account details below for the purpose of direct crediting any 
future dividends paid by CRP.

±�OPTION 4: Investors who are members of NZClear may, by prior arrangement with the Share Registrar, settle their applications for the Shares 
on the  Allotment Date through the NZClear system.

NEW ZEALAND DOLLAR BANK ACCOUNT DETAILS FOR DIRECT DEBIT AND/OR DIRECT CREDIT OF FUTURE DIVIDEND PAYMENTS:

Name of bank   Name of account  

Bank Branch Account number Suffix

OR

FOR THE PURPOSE OF DIVIDEND PAYMENTS ONLY: DIRECT CREDIT TO MY CASH MANAGEMENT ACCOUNT:

Name of NZX Member Firm where Cash Management Account is held  

Cash Management Client Account number:

C. Common shareholder number (CSN)
Please note that the application must be made in the same name(s) as the CSN below (which should be the same CSN under which you currently 
hold any shares) otherwise the application will be deemed to be made without a CSN and a base registry number will be allocated.

If you currently have a Common Shareholder Number (CSN),  
please enter it here:

D. IRD number or RWT exemption

IRD number (only one IRD number is required in 
respect of a joint application):

±�Exempt: Please tick this box if you hold an RWT exemption certificate from IRD and attach a copy of your RWT exemption certificate.
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E. Electronic correspondence and reporting 
To enable CRP to provide you with your investor correspondence in relation to your holding in this security electronically (where possible) and 
company information from time to time, please insert your email address below. If you do not provide an email address, investor correspondence 
will be mailed to you at the address provided on this Application Form.

Email  

F. Signature(s) of applicant(s)
I/We hereby acknowledge that I/we have received and read the Prospectus, including the Application Instructions, and apply for the number of New 
Shares (with Options) as set out above and agree to accept such New Shares (and Options) on, and subject to, the terms and conditions set out in 
the Prospectus and Application Instructions.

All applicants on the Application Form must sign. 

     

Date: 

G. Send application form and cheque to be received by the share registrar at the address 
details set out below, by 5.00pm, 12 July 2013, unless your broker has specified an alternative 
delivery address or an earlier closing date:
Post   Link Market Services Limited 
   PO Box 91976, Victoria Street West 
   Auckland 1142

Deliver   Link Market Services Limited 
   Level 16, Brookfields House 
   19 Victoria Street West 
   Auckland 1010

Scan and email operations@linkmarketservices.co.nz  
   (please put CRP Application in the subject line for easy identification)

Applications can be lodged with CRP, any NZX Firm or any other channel approved by NZX in time for such Applications to be 
received by the Share Registrar before 5.00pm on the Closing Date.
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Terms and conditions

BY SIGNING THIS APPLICATION FORM:

(a) I/We agree to apply for the number of New Shares as set out above upon and subject to the terms and conditions of the Prospectus and this 
Application Form, and I/we agree to be bound by the provisions hereof.

(b) I/We declare that all details and statements made by me/us in this Application Form are complete and accurate.

(c) I/We certify that, where information is provided by me/us in this Application Form about another person, I/we are authorised by such person to 
disclose the information to CRP and the Registrar and to give authorisation.

(d) I/We acknowledge that an application cannot be withdrawn or revoked once it has been submitted.

(e) I/We acknowledge that the Offer is only made in New Zealand, and by applying for New Shares with an Option issued with every three New 
Shares, I/we warrant that I/we received this Offer in New Zealand and I/we are eligible to participate in the Offer, and I/we agree to indemnify CRP 
and its directors, officers, employees and agents in respect of any loss, cost, liability or expense sustained or incurred by CRP as a result of my/our 
breaching that warranty or the selling restrictions described in the Prospectus.

This Application Form, the Offer and any contract arising out of its acceptance are each governed by New Zealand law. Under the Financial 
Transactions Reporting Act 1996, Applicants may be required to produce evidence of their identity.

The information in this Application Form is provided to enable CRP and the Registrar to process your application, and to administer your investment. 
By signing this Application Form, you authorise CRP and the Registrar to disclose information in situations where CRP or the Registrar are required 
or permitted to do so by any applicable law or by a governmental, judicial or regulatory entity or authority in any jurisdiction. Personal information 
will be held by CRP and the Registrar at their respective addresses shown in the Directory of the Prospectus or at such other place as is notified 
upon request. If you are an individual under the Privacy Act 1993, you have the right to access and correct any of your personal information. You 
can also access your information on the Link website (www.linkmarketservices.co.nz). You will be required to enter your holder number and FIN.
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H. Certificate of non-revocation of power of attorney
(Complete this section if you are acting on behalf of the Applicant on this Application Form for whom you have power of attorney)

I, FULL NAME                   
 
of PLACE AND COUNTRY OF RESIDENCE      , OCCUPATION       

CERTIFY:

THAT by deed dated DATE OF INSTRUMENT CREATING THE POWER OF ATTORNEY , FULL NAME OF PERSON/BODY CORPORATE WHICH GRANTED  

 

THE POWER OF ATTORNEY    , of PLACE AND COUNTRY OF RESIDENCE OF PERSON/BODY CORPORATE WHICH GRANTED  

 

THE POWER OF ATTORNEY**   appointed me (HIS/HER/ITS) ATTORNEY      ;

THAT I have executed the application for Shares printed on this Application Form under that appointment and pursuant to the powers thereby 
conferred on me; and

THAT I have not received notice of any event revoking the power of attorney.

 
Signed at TOWN, COUNTRY       this DAY   day of MONTH AND YEAR     

Signature of attorney  

** If donor is a body corporate, state place of registered office or principal place of business of donor and, if that is not in New Zealand, state the 
country in which the principal place of business is situated.

I. Certificate of non-revocation of agent
(Complete this section if you are acting as Agent on behalf of the Applicant on this Application Form)

I, FULL NAME                   
 
of PLACE AND COUNTRY OF RESIDENCE      , OCCUPATION       

CERTIFY:

THAT by the agency agreement dated DATE OF INSTRUMENT CREATING THE POWER OF ATTORNEY , FULL NAME OF PERSON/BODY CORPORATE WHICH  

 

APPOINTED YOU AS AGENT  , of PLACE AND COUNTRY OF RESIDENCE OF PERSON/BODY CORPORATE WHICH APPOINTED YOU AS AGENT**  

 
appointed me (HIS/HER/ITS) AGENT      ;

THAT I have executed the application for Shares printed on this Application Form under that appointment and pursuant to the powers thereby 
conferred on me; and

THAT I have not received any notice or information of the revocation of my appointment as agent.

 
Signed at TOWN, COUNTRY       this DAY   day of MONTH AND YEAR     

Signature of agent  

** If donor is a body corporate, state place of registered office or principal place of business of donor and, if that is not in New Zealand, state the 
country in which the principal place of business is situated.


