
 

 

If you have sold your Shares in Chatham Rock Phosphate before 5pm on 14 December 2012 please send 
this booklet and the enclosed application form to the NZX Firm or other person through whom you 
made the sale requesting that they forward the documentation to the Purchaser. Only persons that 

hold Chatham Rock Phosphate Shares at 5pm on 14 December 2012 will be eligible to participate in this 
Share Purchase Plan. 

 
If you have any queries or concerns regarding this Offer you should contact Chatham Rock Phosphate or 

your own NZX Firm, legal or financial adviser. 
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Dear Shareholder 
  
Chatham Rock Phosphate Limited - Share Purchase Plan 
 
On behalf of the Directors of Chatham Rock Phosphate (CRP), I am pleased to offer you a further 
opportunity to participate in a Share Purchase Plan, where you can purchase up to $15,000 of ordinary 
shares in CRP at an issue price of $0.33 per Share. In addition, any Eligible Persons may apply for any 
Shares comprising the Shortfall by completing the Top-Up Offer documentation accompanying this SPP. 
There are no brokerage or transaction costs payable by Eligible Shareholders under this SPP or through 
the Top-Up Offer. 
 
Since the last Share Purchase Plan undertaken by CRP, we have raised approximately US$15 million in 
new equity. These funds have enabled us to maintain project momentum during the subsequent months 
and to reach key project milestones which are vital the project’s success.  We believe that we remain on 
track to achieve our ultimate goal of going into production on or before New Year 2015. 
 
Ultimately, to achieve this goal the company needs to raise approximately a further US$9.5 million. We 
are therefore continuing with a capital raising programme. Capital raised will be applied: 
 

 To refine our mining system design so we can start detailed designs early in 2013. 
 To complete our environmental consent application to submit as soon as the Exclusive Economic 

Zone Regulations are completed. 
 To further work on and receive our mining licence and marine consent. 
 To undertake further feasibility studies on beneficiation of our rock phosphate 
 If required, to undertake further research work at sea 
 To undertake the required work programme’s for the Namibian exploration licences applied for 

earlier this year. 
 
Following achieving our recent milestones we have seen a marked increase in trading in our Shares.  We 
have also fielded enquiries from Shareholders wishing to participate in placements. This combination of 
factors has suggested to your Board that a further Share purchase plan offer is warranted. 
 
The full terms and conditions of this SPP and how you can participate in it are contained in this Offer 
Booklet. You are encouraged to read these terms and conditions in their entirety before you decide 
whether to participate. If you choose to apply for Shares under this SPP, please complete the enclosed 
personalised Application Form and return the Application Form to CRP’s share registry together with a 
cheque or money order for the application monies.  Alternatively you can pay your application monies by 
internet banking (see the Application Form for more details).  
 
On behalf of the Directors, we thank you for your ongoing support of CRP and invite you to consider this 
opportunity to further participate in our growth.  
 
Yours sincerely  
 
 
Chris Castle  
Managing Director  
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BACKGROUND - THE CHATHAM RISE PROJECT 

 
CRP’s current focus is the development of a mining operation in respect of a rock phosphate deposit that 
sits within Mineral Prospecting Licence 50270 and is located offshore on the central Chatham Rise. We are 
now in our third year work programme for this project.  
 
The project now has significant momentum as milestones are being achieved across a range of initiatives. 
In the last 12 months there have been further developments on various fronts including operational 
matters, financing, and the release of independent research. Highlights include: 
 

 Odyssey Cruises: Odyssey Marine Exploration, Inc. undertook four exploration cruises on behalf 
of CRP in December 2011, February, March and April 2012. The cruises aimed to lift CRP’s 
understanding of the geology of the permit area and the topography of the seabed area where 
the rock phosphate deposits lie.  
 
On the cruises, Odyssey gathered environmental and geotechnical information as well as 
undertaking geo-survey mapping and bulk sampling. The information and data provided was 
crucial for CRP for mining systems design, environmental consents, beneficiation analysis, sales 
and marketing strategies and to enable stakeholder consultation. The cruises have provided CRP 
with a wealth of scientific data about its offshore permit area as well as bulk samples of rock 
phosphate for further analysis.  
 

 Subsea Investment: In March 2012, CRP entered into an agreement with a US-based, Subsea 
Investments II, LLC, for Subsea to subscribe for shares and a convertible loan totalling 
approximately $7 million. Subsea currently holds a 29.4% interest in CRP and an additional 36 
million options exercisable at a price of $0.30 per option. Subsea’s cornerstone investment 
ultimately constituted over half of the funding required for CRP to conduct its 2012 work 
programme.  
 

 Boskalis Investment: In July 2012, we announced that Dutch company Royal Boskalis 
Westminster N.V., the world’s largest integrated dredging company, would take a 20% 
shareholding in CRP.  A significant portion of Boskalis’ share subscription is equity in lieu of fees 
as Boskalis remains our key technical partner working on Mining System design and ultimately to 
be the operator of the mining operation. Boskalis’ investment enables CRP to draw on Boskalis’ 
wealth of knowledge and expertise which will significantly contribute to the successful 
development of CRP’s resource on the Chatham Rise.  
 
The significance of this investment was considered in the Edison report discussed below. 
Wellington based analyst John Kidd noted that Boskalis’ decision to join the project at an equity 
level after completing extensive hands-on due diligence over an 18 month period was a very 
material endorsement of the project, and of the confidence Boskalis has in the technical viability 
of its mining concept.  
 
NZIER Report: In mid-2012 CRP commissioned the New Zealand Institute of Economic Research 
to study the economic impacts of the rock phosphate project.  The report was released in early 
September 2012 and strongly supports the company’s mining licence application.  The report 
concludes that New Zealanders will be $1.3 billion better off as a result of the successful 
development of the CRP resource. On an annual basis this represents a wealth injection of $180 
million per year, of which $115 million benefits non-owners of CRP.  
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The NZIER report looked at the direct and flow-on effects of the project including $105 million in 
profits for CRP, $32 million in tax and royalties, $38 million in transport and $190 million in costs, 
as well as downstream spending by households. It also concluded that the project will generate 
$300 million of export revenue for each of the 16 years of production, boosting GDP by $380 
million.  It will also remove New Zealand’s dependence on imported rock phosphate, of which 
New Zealand imports at least $185 million annually. 
  
The report notes the benefits are sensitive to world demand for rock phosphate.  The scenario 
does not include the investment or environmental costs of the project (which is being assessed 
separately) and assumes the increase in domestic production does not reduce the price of rock 
phosphate. 
  

 Edison Report:  As attracting research on small to medium size companies in New Zealand is 
difficult, CRP commissioned Edison Investment Research Limited to produce independent 
research. Edison sends its research directly to a relevant international investor audience and 
provides readership data to its corporate clients. The research is publicly available through our 
website. 
 
The research valued CRP’s shares on a success case at $1.87 per share. The unrisked $1.87 
valuation was based on a US$10 million capital raising occurring prior to a listing on the TSX-V 
and assumes full dilution of all shares and options. The research notes growing confidence in the 
project’s technical and commercial viability.  Following release of the research, CRP’s share 
trading volumes have markedly increased and the share price achieved a new high of $0.46. 

 
 Application for mining licence: An application for a mining licence was filed with New Zealand 

Petroleum and Minerals on 28 September 2012. The mining licence application includes 
information on the rationale for the application; technical data on the location, physiography, 
climate, local resources and infrastructure, geology and understanding of the resource; CRP’s 
proposed work programme; its approach to environmental planning (full information will be 
included in the marine consent application); CRP’s ability to manage the project and an 
independent economic assessment. 
 
The application was the culmination of two and a half years work since CRP was granted a 
prospecting licence in February 2010 and represents another major milestone on the pathway to 
developing CRP’s resource on the Chatham Rise.  It will be assessed by New Zealand Petroleum 
and Minerals over the coming months.  

 
 Consistent communication with stakeholders: Throughout the year CRP has made every effort 

to keep all stakeholders (including government and non-government organisations, officials, 
advisors, iwi, media and shareholders) informed and up to date with the progress of the project, 
as well as giving stakeholders the opportunity to provide input and voice their opinions. Of 
particular note is CRP’s visit to the Chatham Islands which provided CRP with a great opportunity 
to consult with the local community. CRP was able to address concerns local residents had, and 
provided them with information on a wide range of issues.   
 

 Share price and market capitalisation high: On the back of achieving several key mile stones (set 
out above) on 9 October 2012, CRP’s shares reached a new high of $0.46. It has since settled 
around $0.40 (as at 30 November 2012). At $0.46 the company’s market value is nearly $59 
million compared with $8.5 million in January 2012 and $22 million before the issue of 30 million 
shares on 24 September to Boskalis and Subsea.  
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WARNING 

 
There is a risk to Eligible Shareholders that the market price for Shares may change between the Record 
Date, the date that you apply for Shares under this SPP and the Allotment Date.  A change in market price 
during this period will not affect the Issue Price. The Issue Price may be greater or less than the market 
price of the Shares at the time of the allotment of Shares to you. 
 

HOW SHAREHOLDERS CAN PARTICIPATE IN THIS SPP 

 
Shareholders have the following options under this SPP subject to the terms and conditions of this Offer 
Booklet: 
 

 Maximum Application: Subscribe for your full Entitlement permitted under this SPP which is 
$15,000 comprising 45,454 Shares at the Issue Price of $0.33 per Share. 
 

 Shortfall Application: Subscribe your full Entitlement permitted under this SPP which is $15,000 
and also apply for Shortfall Shares at the Issue Price. The Shortfall Shares will be of a number 
equal to the maximum number of Shares offered under the SPP (approximately 18.2 million 
Shares) less all the Shares allotted under this SPP. Please note that special conditions apply to 
Shortfall subscriptions as described in the Top-Up Offer documentation.  
 

 Specified Application: Subscribe for between $500 and $15,000 of Shares at the Issue Price of 
$0.33 per Share. 

 
 Minimum Application: Subscribe for the minimum application amount under this SPP of $500 

comprising 1,515 Shares at the Issue Price of $0.33 per Share. 
 

 No Application: Do nothing and your Entitlement under this SPP will lapse. You will receive 
nothing in respect of that lapsed Entitlement. 

 
 

SPP TIMETABLE 

  

Event Date 

Record Date  5pm Friday, 14 December 2012 

SPP opens and Offer Booklet sent to Eligible Shareholders Monday, 17 December 2012 

Closing Date for SPP  5pm Wednesday, 13 February 2013 

Allotment of SPP Shares  By 5pm Wednesday, 20 February 
2013 

 

FURTHER INFORMATION ABOUT CRP 

 

The CRP website can be viewed at www.rockphosphate.co.nz  
 
For company announcements and the latest share price visit www.nzx.com/markets/NZAX/securities/CRP  
 
 
 
 

http://www.rockphosphate.co.nz/
http://www.nzx.com/markets/NZAX/securities/CRP
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CRP – WHY WE ARE SO EXCITED ABOUT THIS PROJECT 

 
The concept of recovering rock phosphate from the seabed in New Zealand territorial waters has a 
significant number of economic, environmental and market benefits. 
 
Economic benefits include: 
 

 Import substitution of up to $300 million annually 
 Possible exports to nearby markets 
 Reduced commodity risk for fertiliser manufacturers and farmers 
 Reduced foreign exchange risk for fertiliser manufacturers and farmers 
 Development of a new industry 
 Generation of additional income tax, GST and royalty income for the local economy 
 Security of supply (most rock phosphate is imported from potentially unstable regimes in North 

Africa and the Middle East) 
 

Environmental benefits include:  
 

 CRP is significantly lower in cadmium than imported product 
 Much lower carbon footprint than imported product  
 If applied as a direct application fertiliser, CRP has less run off than super-phosphate, and is a 

more effective, slow-release product 
 Extraction will affect only 1/1000th of the Chatham Rise total area and will be intermittent  
 Extraction will occur in accordance with International Marine Mining environmental guidelines 

 
The market benefits include: 
 

 Much cheaper source than Morocco 
 15+ years security of supply 
 Known extraction costs will allow fixed price contracts over several years which will benefit New 

Zealand fertiliser companies, farmers and agriculture outputs generally as fertiliser pricing will be 
less of a lottery 
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TERMS AND CONDITIONS 

 
Capitalised terms have the meaning attributed to them in the Glossary at the end of this booklet. 
 

1. Eligible Shareholders 

1.1 You may participate in this SPP only if you are an Eligible Shareholder.  An Eligible Shareholder 
is a person who, at 5.00pm on the Record Date, was recorded in CRP’s share register as being a 
registered holder of Shares. 

1.2 Joint holders of Shares are taken to be a single registered holder of Shares for the purposes of 
determining whether they are an Eligible Shareholder and the certification on the Application 
Form is taken to have been given by all of them. 

1.3 If you are an Eligible Shareholder, your right to participate in this SPP is personal to you and 
non-renounceable. 

1.4 CRP reserves the right not to extend the offer in this SPP to Eligible Shareholders in a 
jurisdiction outside New Zealand, in circumstances where it considers that so extending the 
offer may breach the legal requirements of that jurisdiction.   

2. Issue Price and Number of Shares 

2.1 The Issue Price for Shares under this SPP is $0.33 per Share.   

2.2 If you are an Eligible Shareholder you may:  

(a) Maximum Application: Subscribe for your full Entitlement which is $15,000 
comprising 45,454 Shares at the Issue Price. 

(b) Shortfall Application: Subscribe for your full Entitlement under this SPP which is 
$15,000 and also apply for Shortfall Shares at the Issue Price. The Shortfall Shares 
will be of a number equal to the maximum number of Shares offered under the SPP 
(approximately 18.2 million Shares) less all the Shares allotted under this SPP.  

(c) Specified Application: Subscribe for between $500 and $15,000 of Shares at the 
Issue Price. 

(d) Minimum Application: Subscribe for the minimum application amount under this 
SPP of $500 comprising 1,515 Shares at the Issue Price. 

(e) No Application: Do nothing and your Entitlement to participate in this SPP will lapse. 
You will receive nothing in respect of that lapsed Entitlement. 

2.3 Eligible Shareholders may only subscribe for no more than $15,000 of Shares under this SPP 
and may only make one application.  This applies to all Eligible Shareholders, including those 
who receive more than one offer under this SPP (for example, because they hold Shares in 
more than one capacity) and including whether the Eligible Shareholder is applying through a 
Custodian or on his or her own behalf.  
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2.4 If CRP receives applications for Shares under this SPP that are in excess of the maximum 
number of Shares offered under this SPP, then: 

(a) there will be no Shortfall and no applications under the Top-Up Offer will be 
accepted; and 

(b) it may undertake a scale back of Entitlement applications.  If CRP undertakes a scale 
back, it will do so pro rata across all Entitlement applications that are received. In this 
case application monies received for Entitlements will be greater than the value of 
the Shares actually allotted. The difference between the value of the Shares allotted 
and application monies received will be refunded to the affected applicants within 
two weeks of the Closing Date. No interest will be paid on refunded monies. 

No Shares under this offer are reserved for the purpose of Listing Rule 7.1.5. 

3. Custodian 

3.1 Any Eligible Shareholder that: 

(a) is a trustee corporation or a nominee company and holds Shares in CRP by reason 
only of acting for another person in the ordinary course of business of that trustee 
corporation or nominee company; or 

(b) holds Shares in CRP by reason only of being a bare trustee of a trust to which the 
Shares are subject,  

is a custodian (Custodian) under this SPP. 

3.2 Custodians may apply to purchase Shares under this SPP for a higher aggregate subscription 
price than $15,000 in any twelve month period but only up to the total value of Shares applied 
for by each beneficial owner for which the Custodian acts as a Custodian.  Custodians may 
confirm to CRP that they are holding Shares as a Custodian for beneficial owners by providing 
the written certification to CRP described in clause 3.3 below.  Each beneficial owner may direct 
the Custodian to apply on behalf of that beneficial owner for one of the parcels described in 
clause 2.2.  A separate Application Form must be completed for each beneficial owner. 

3.3 If a Custodian applies to purchase Shares on behalf of a beneficial owner, the Custodian must 
certify to CRP in writing together with the application: 

(a) that the Custodian holds Shares directly or indirectly as a Custodian for beneficial 
owners; 

(b) the number of those beneficial owners; 

(c) in respect of each of the beneficial owners, how many Shares the beneficial owner or 
the beneficial owner’s agent has instructed the Custodian to accept on behalf of that 
beneficial owner; 

(d) that the Custodian undertakes not to accept on behalf of any of those beneficial 
owners for which it acts directly or indirectly as a Custodian, in any 12 month period, 
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under an SPP or any similar arrangement, Shares in CRP the total issue price of which 
is more than $15,000; and 

(e) that the beneficial owner on whose behalf the Custodian is submitting an application 
is not making an application themselves as an Eligible Shareholder for Shares under 
this SPP, and no other Custodian is submitting an application under the SPP for that 
beneficial owner. 

4. Completing the Application Form and Paying for Shares 

4.1 If you wish to participate in this SPP, you must complete the Application Form and provide 
payment in accordance with the instructions on the Application Form.  Cheques must be drawn 
on a New Zealand bank account and be for immediate value. You may lodge your application 
(together with payment) directly with CRP’s share registrar, Link Market Services Limited, or 
with any Primary Market Participant or other channel approved by NZX.   

4.2 To be valid, applications must be received by Link Market Services by 5.00pm on Wednesday, 
13 February 2013.  Applications received after that date will only be accepted at CRP’s 
discretion.  If you lodge your application with a Primary Market Participant or other channel 
approved by NZX your application must be received in time to enable forwarding to Link 
Market Services before 5.00pm on Wednesday, 13 February 2013.   

4.3 Application Forms which are sent directly to Link Market Services should be sent, together with 
a cheque or money order (unless payment is made by bank deposit as described on the 
Application Form) made out to “Chatham Rock Phosphate Limited” to: 

By delivery: 
Chatham Rock Phosphate Share Purchase Plan 
C/- Link Market Services Limited 
138 Tancred Street 
Ashburton 7700 

By mail: 
Chatham Rock Phosphate Share Purchase Plan 
C/- Link Market Services Limited 
PO Box 384 
Ashburton 
 

4.4 Subject to applicable law and the Listing Rules, the Board of CRP may, at its sole discretion 
extend or bring forward the Closing Date.  Any such change will be communicated to 
shareholders through CRP making a market announcement to NZX and posting a copy of that 
announcement to Eligible Shareholders. 

5. CRP’s Discretion to Accept or Reject Applications 

5.1 CRP has discretion to accept or reject your application to purchase Shares under this SPP, 
including (without limitation) if: 

(a) your Application Form is incorrectly completed, incomplete or otherwise determined 
by CRP to be invalid; 

(b) your cheque is dishonoured or has not been completed correctly; 

(c) the cheque or money order that you enclose with your Application Form or your 
bank deposit is not in New Zealand dollars for the exact amount of the parcel that 
you have selected on the Application Form; 
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(d) it appears that you are applying to buy more than $15,000 (in aggregate) of Shares 
under a share purchase plan conducted by CRP during the last 12 months (except if 
you are a Custodian applying on behalf of more than one beneficial owner in 
accordance with clause 3 or are applying for Shortfall under the Top-Up Offer); 

(e) your Application Form is received after the Closing Date.  While CRP has discretion to 
accept late Application Forms and payment, there is no assurance that it will do so; 

(f) CRP believes that you are not an Eligible Shareholder or Custodian; or 

(g) CRP considers that your application does not comply with these terms and 
conditions. 

5.2 Where CRP rejects an application under the terms and conditions of this SPP, any application 
monies received in respect of the rejected application will be refunded to the affected 
applicants within two weeks of the Closing Date. No interest will be paid on any such refunded 
monies. 

5.3 A maximum of approximately 18.2 million Shares are offered under this SPP. The exact 
maximum number of Shares offered will be determined at the Record Date, and pursuant to 
the Listing Rules will not exceed in any circumstances, 30% of the number of Shares that are on 
issue at that time. 

6. Significance of Sending in an Application 

6.1 If you apply to participate in the SPP by completing and returning the Application Form: 

(a) your application, on these terms and conditions, will be irrevocable and 
unconditional (i.e. cannot be withdrawn); 

(b) you certify to CRP that you are an Eligible Shareholder entitled to apply for Shares 
under these terms and conditions; 

(c) you agree to be bound by the constitution of CRP; 

(d) you certify to CRP that you are not applying for Shares under this SPP that have an 
aggregate application price in excess of $15,000 even though you may have received 
more than one offer under this SPP or received offers in more than one capacity 
under this SPP; 

(e) you authorise CRP (and its officers or agents) to correct any error in, or omission 
from, your Application Form and to complete the Application Form by the insertion 
of any missing details; 

(f) you acknowledge that CRP may at any time irrevocably determine that your 
Application Form is valid, in accordance with these terms and conditions, even if the 
Application Form is incomplete, contains errors or is otherwise defective; 

(g) you accept the risk associated with any refund that may be despatched to you by 
cheque to your address shown on CRP’s share register; 
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(h) you agree to indemnify CRP for, and to pay to CRP within five business days of 
demand, any dishonour fees or other costs CRP may incur in presenting a cheque for 
payment which is dishonoured; 

(i) you acknowledge that none of CRP, its advisers or agents has provided you with 
investment advice or financial product advice, and that none of them has an 
obligation to provide advice concerning your decision to apply for and purchase 
Shares under this SPP; 

(j) you acknowledge the risk that the market price for the Shares may change between 
the Record Date, the date that you apply for Shares under this SPP and the Allotment 
Date.  A change in market price during this period will not affect the Issue Price but 
may affect the value of the Shares you receive under this SPP; 

(k) you acknowledge that CRP is not liable for any exercise of its discretions referred to 
in these terms and conditions; and 

(l) you irrevocably and unconditionally agree to these terms and conditions and agree 
not to do any act or thing which would be contrary to the spirit, intention or purpose 
of this SPP. 

6.2 If a Custodian applies to purchase Shares under this SPP for a beneficial owner pursuant to 
clause 3.2, the certification referred to in clause 6.1(d) will be taken to be given by the 
beneficial owner on whose behalf the Custodian is applying to purchase Shares. 

7. The Shares 

7.1 Shares issued under this SPP will rank equally with, and have the same voting rights, dividend 
rights and other entitlements as, existing fully paid Shares in CRP. 

8. Financial Statements 

8.1 You may obtain free of charge the most recent annual report and financial statements of CRP 
by contacting CRP (see the Company Directory for details), or you may download these reports 
from the CRP website at www.rockphosphate.co.nz.  

9. Amendments to the SPP and Waiver of Compliance 

9.1 Notwithstanding any other term or condition of this SPP and/or the Application Form, CRP may, 
at its discretion: 

(a) make non-material modifications to this SPP or such terms and conditions (in which 
applications for Shares under this SPP will remain binding on the applicant 
notwithstanding such modification and irrespective of whether an Application Form 
was received by Link Market Services Limited before or after such modification is 
made); and/or 

(b) suspend or terminate this SPP at any time prior to the allotment of the Shares under 
this SPP. If this SPP is terminated, application monies will be refunded to applicants 
within two weeks of the Closing Date. No interest will be paid on refunded monies. 

http://www.rockphosphate.co.nz/
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9.2 Subject to law and the Listing Rules, CRP reserves the right to waive compliance with any 
provision of these terms and conditions. If CRP waives compliance with any provision of these 
terms and conditions, such waiver will apply to all Eligible Shareholders. 

10. Governing Law 

10.1 These terms and conditions shall be governed by and construed in accordance with the laws of 
New Zealand. 

11. Dispute Resolution 

11.1 If any dispute arises in connection with this SPP, CRP may settle it in any manner it thinks fit. It 
may do so generally or in relation to any particular participant, application or Share.  CRP’s 
decision will be final and binding.  

12. Inconsistency 

12.1 Unless otherwise determined by the directors of CRP, in the event of any inconsistency 
between the terms and conditions of this SPP and CRP’s constitution, CRP’s constitution shall 
prevail. 

BOARD EXECUTION 

 
Signed by all Directors of Chatham Rock Phosphate Limited: 

 
 

 
 

 
 

Christopher David Castle Linda Jane Sanders 
  
  
 
 
 
Jill Elizabeth Hatchwell 
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ADDITIONAL INFORMATION 

 
When the Issue Price was Fixed 
The Issue Price was fixed on Friday, 30 November 2012. 
 
Procedure for Fixing the Issue Price 
The Issue Price has been set at a price that represents a 17.5% discount to the market price at the close of 
trading on Friday, 30 November 2012 of $0.40 per Share and also represents the last price at which 
Chatham Rock Phosphate completed private placements on 12 October 2012.  
 
Relationship between Issue Price and Market Price 
The market price of shares in all publicly listed companies are exposed to general market volatility arising 
from factors that may be external to the operations of the individual companies themselves. These factors 
may include investor sentiment, stock market volatility, interest rate changes and domestic or 
international economic conditions or political uncertainty. Consequently it is possible that the market 
price for Shares may vary from the Issue Price prior to Shares under this SPP being allotted. If the market 
price of Shares falls below the Issue Price then an investor in this SPP may experience a fall in value of 
their newly purchased Shares after they are allotted. Alternatively if the market price of Shares rises 
above the Issue Price then such investors may experience a capital gain from the newly purchased Shares 
after they are allotted. 
 
Listing of SPP Shares 
The Shares offered under this SPP have been accepted for quotation on the NZAX registered market by 
NZX (which is a registered exchange under the Securities Markets Act 1988) and it is expected that the 
Shares will be quoted upon completion of the allotment procedures. However, NZX accepts no 
responsibility for any statement in this Offer Booklet. 
 
Dividend Policy 
CRP has no present intention to pay dividends. Any incoming cash flows in the medium term will likely be 
entirely deployed in developing the Chatham Rise project.  Accordingly it is not envisaged that any 
dividends would be paid unless and until a mining licence is granted for the Chatham Rise project and 
sales of rock phosphate commence. Any such dividends would also depend on the prevailing solvency of 
CRP, retention or reserve requirements for capital and prevailing operating conditions. The nature of 
returns intended by CRP in the medium term are through capital growth meaning returns on an 
investment in CRP will most likely only be received through a longer term holding of its Shares. 

 
THE INFORMATION CONTAINED HEREIN DOES NOT CONSTITUTE FINANCIAL PRODUCT ADVICE AND 
DOES NOT TAKE INTO ACCOUNT THE INVESTMENT OBJECTIVES, FINANCIAL SITUATION, TAX POSITION 
OR PARTICULAR NEEDS OF INDIVIDUALS. IF YOU ARE IN DOUBT AS TO THE COURSE OF ACTION YOU 
SHOULD FOLLOW, YOU SHOULD CONSULT YOUR STOCKBROKER, ACCOUNTANT, TAXATION ADVISER, 
SOLICITOR OR OTHER PROFESSIONAL ADVISER BEFORE PARTICIPATING IN THE SPP. 
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GLOSSARY 

Allotment Date By 5pm on Wednesday, 20 February 2013.  

Application Form The personalised application form relating to this SPP that you received with this Offer 
Booklet, including the instructions on the reverse of that form. 

Closing Date 5pm Wednesday, 13 February 2013. 

Custodian See clause 3.1 for the definition of “Custodian”. 

Eligible Shareholder Subject to clause 1.4, a person who, at 5.00pm on the Record Date, was recorded in CRP’s 
share register as being a registered holder of Shares. 

Entitlement Subject to clause 2.4, each Eligible Shareholder’s entitlement to 45,454 Shares under this 
SPP 

Issue Price The price at which the Shares will be issued pursuant to this SPP being $0.33 per Share. 

Listing Rules The NZX listing rules applying to the NZAX market from time to time. 

NZAX The alternative board equity security market operated by NZX. 

NZX NZX Limited. 

Offer Booklet This Booklet containing the SPP offer to Eligible Shareholders. 

Opening Date Monday, 17 December 2012. 

Primary Market 
Participant 

Has the meaning given to it in the Listing Rules. 

Qualified Investors Persons that are not members of the public under the Securities Act 1978 as determined by 
the board of CRP at its sole discretion. 

Record Date 5pm Friday, 14 December 2012. 

Shares Ordinary shares of CRP which are, or once allotted under this SPP will be, quoted on the 
NZAX under the code “CRP”. 

Shortfall The Shares comprising all Entitlements that are not subscribed for by Eligible Shareholders 
under this SPP and for which Eligible Persons may apply for under the Top-Up Offer in 
addition to their own Entitlements under this SPP but subject to availability.  

SPP The Share Purchase Plan detailed in this booklet whereby Eligible Shareholders may 
subscribe for Shares at the Issue Price. 

Top-Up Offer Means the Offer of Shortfall to Eligible Persons as detailed in the Top-Up Offer 
documentation dated on or about the date of this Booklet.  

 

COMPANY DIRECTORY 

Chatham Rock Phosphate Limited 
C/- Level 2 
Tower Building 
50 Customhouse Quay 
Wellington 6143 
 
Telephone:   03 525 9170 
Email:   chris@widespread.co.nz  

Directors 
Linda Jane Sanders 
Christopher David Castle 
Jill Elizabeth Hatchwell  
 
Website:   
www.rockphosphate.co.nz  
 

Share Registrar 
Link Market Services Limited 
138 Tancred Street 
PO Box 384 
Ashburton 
Telephone:   03 308 8887 
Email:  Lmsenquiries@linkmarketservices.com  

Legal Advisors  
Duncan Cotterill 
Level 2 
Tower Building 
50 Customhouse Quay 
Wellington 6143 
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2012 SHARE PURCHASE PLAN (SPP) 
APPLICATION FORM 

THIS DOCUMENT IS IMPORTANT. If you do not understand it, you should consult your financial adviser. Please see 
instructions on the reverse on how to complete this form and where to send it. 

 
 
 
 
 
 
 
 

1. APPLICATION FOR SHARES  

You may apply for Chatham Rock Phosphate Limited (Chatham Rock Phosphate) ordinary shares to a value set out 
below (on and in accordance with the terms and conditions of the SPP). Please complete the relevant box below to 
indicate the value of the parcel of Chatham Rock Phosphate shares you wish to purchase, and attach a cheque 
payable to Chatham Rock Phosphate Share Purchase Plan or pay by direct credit accordingly. 

 Maximum 
Application 
$15,000 
45,454 Shares 

 

  
  OR 

  Minimum Application 
$500 
1,515 Shares 

Please Tick      Please Tick  

        

Specified Application 
Specify the number of Shares you wish to subscribe for. The payment 
required is the number of shares applied for multiplied by the $0.33 issue 
price. You can only subscribe for between 1,515 and 45,454 Shares. 

 

  Please insert the number of Shares you wish to 
subscribe for. 

2. PAYMENT 

 
 
 
 
 
 

3. CUSTODIAN 

(If you are a Custodian acting on behalf of a beneficial owner you must complete this part) 
 

Please state the number of beneficial owners for whom you act as a Custodian:   
 

 
Please state the full name of the beneficial owner for whom you act in submitting this form: 
 
 
A separate form is required for each beneficial owner. 
 
4. CERTIFICATION 

By accepting this offer and applying for shares, you are providing the certification set out on the reverse side of this 
form under the heading “Certification”. Read that section carefully. 

5. CONTACT DETAILS 

Please provide your contact details below. 

Contact name:  Daytime Phone number:  

 

Name:  
 
Address: 

CSN/Holder Number:     

 

 

Enclose a cheque for immediate value 
drawn on a New Zealand bank, or bank 
draft in New Zealand currency, made 
payable to “Chatham Rock Phosphate 
Limited”. 

Have paid by direct credit to 
Link Market Services – Trust Account 
Bank Account: ANZ National Bank, Wellington Branch 
Bank Account Number: 01 – 0505 – 0234566 – 04 
and I have quoted my surname and CSN in the 
bank payment advice. 
Date of payment: ___________________ 

 

OR 

Please attach 
cheque payment 

here 



 

 

NO SIGNATURES ARE REQUIRED ON THIS FORM.  
This offer closes at 5.00pm on Wednesday, 13 February 2013. Applications must be received by the Share Registry before this 

time. 
 

INSTRUCTIONS 
Read the terms and conditions of the SPP provided with this application form. If you do not understand the terms and conditions or 

if you have any doubts about what to do, please consult your financial adviser. 
 

1. HOW TO APPLY 

 If you wish to subscribe for $15,000 or $500 of Shares please tick the relevant box on the front of this form.  

 If you wish to subscribe for a specific number of Shares, please insert that number of Shares in the relevant box on the front 
of this form. You can only subscribe for between 1,515 and 45,454 Shares. 

 The issue price is $0.33 per Share irrespective of the option chosen.  

 Do not apply for more than $15,000 of shares in aggregate under this SPP. 

 Make one application only, whether personally or through a Custodian. 

 You must pay in New Zealand dollars. Make your cheque or money order payable to “Chatham Rock Phosphate Limited”. The 
date of the cheque should be the date that you fill it in. Do not post-date the cheque. Cross the cheque “Not Transferable”. 
Do not forget to sign the cheque. 

 Direct credit payment will only be accepted up until 5.00pm NZ time on Tuesday, 12 February 2013 (one day prior to the 
Closing Date).  Please provide the date payment was made on this Form. Your CSN and surname must be quoted on the 
payment advice. 

 
2. CERTIFICATION 
I/We irrevocably apply for the Shares indicated in this form (or such lesser number of shares as may be allocated to me/us) on the 
terms and conditions set out in this form and the terms and conditions of the SPP, and agree that: 
 

 By applying for the shares, I/we acknowledge that this form was distributed with the SPP Booklet containing the terms and 
conditions of the SPP dated 14 December 2012, and confirm that I/we have read this form and the SPP Booklet in their 
entirety. 

 If I am/we are completing the form as a Custodian, I/we certify that; 
o I/we hold Shares directly or indirectly as a Custodian for beneficial owners; 
o the number of beneficial owners for which I am/we are holding those Shares as a Custodian is set out on the front of this 

form; 
o the beneficial owner whose behalf I am/we are submitting this form is named on the front of this form and is resident in 

New Zealand, and that the beneficial owner (or the beneficial owner’s agent) has instructed me to apply for, and accept, 
under the SPP the number of Shares set out on the reverse; 

o I/we undertake not to accept on behalf of any of those beneficial owners for whom I/we act directly or indirectly as 
Custodian in any 12 month period shares under an SPP the aggregate issue price of which is more than $15,000; and 

o The beneficial owner on whose behalf I am/we are submitting this form is not making an application as an Eligible 
Shareholder for Shares under the SPP, and no other custodian is submitting an application under the SPP for that 
beneficial owner. 

 If I am/we are not a Custodian, I/we certify that: 
o this is the only application for Shares under the SPP submitted by me/us; and 
o no application for Shares under the SPP is being submitted by a Custodian on my/our behalf. 

 
3. CONTACT DETAILS 
Fill in your daytime telephone number and contact name, as we may need to contact you, for example, if you have not filled in this 
application form correctly. 
 
4. LODGEMENT INSTRUCTIONS 
 
Post or hand deliver this application form and arrange payment so that it is received before 5.00pm on Wednesday, 13 February 
2013. If you are posting, you should allow sufficient time for delivery by the postal service. Application forms and cheques received 
after the closing date may not be processed regardless of when they are postmarked. We have included a reply paid envelope for 
your convenience. You may also: 
  

Deliver personally to the following address: 
Chatham Rock Phosphate Share Purchase Plan 
C/- Link Market Services Limited 
138 Tancred Street 
Ashburton 
New Zealand 

Use a standard envelope to the following postal address: 
Chatham Rock Phosphate Share Purchase Plan 
C/- Link Market Services Limited 
PO Box 384 
Ashburton 
New Zealand 
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